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“100 REVISED FACTOGRAPHS 


Covering 100 Premier Peace 
Will Be Ready About July 15th 


ON’T fail to read and benefit by the coming new Junior “Stock Factograph” Manu:! 
containing 100 up-to-date “Factographs” of outstanding stocks which should particu- 
larly benefit by the return of the world to peace conditions. 


The 100 stocks to be covered by our Junior “Stock Factograph” Manual will represent 
the composite selections of our entire editorial staff, in order that each company included 
will be one most likely to prosper much more than the average when peace arrives. 


Each “Factograph” will show, in addition to the 1942 earnings, dividends and price 
range, the earnings, dividends and price range for each of the preceding six years. 


A COMPREHENSIVE STUDY OF EACH STOCK 


Every one of the 100 “Stock Factographs” will contain such vital information as a 
description of the business engaged in, an appraisal of the management, financial con- 
dition of the corporation, book value per share, capitalization, outlook, our special com- 
ment, etc. 


Each “Factograph” will be accompanied by a valuable new chart showing price range 
and earnings for the eight years from 1935 to 1942 inclusive. 


DO YOU KNOW WHICH OF YOUR STOCKS 
WILL BENEFIT BY PEACE? 


It will pay you to give this manual very careful study and to compare the merits of 
these 100 stocks with your own holdings, to see whether any advantageous switches might 
be advisable — now or later. 


The price of this exceptionally valuable Junior “Factograph” Manual will be only $1. 
Or, you may have it by simply adding 25 cents to your payment when your subscribe for 
FINANCIAL WORLD. The price of a six months’ subscription with the book will be 
_ $7.75; the charge for a yearly subscription and the book will be $15.25. 


1----This Coupon Is Your Key to Essential Investment Knowledge- - | 


FINANCIAL WORLD J.16 
86 Trinity Place, New York (6), N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEN- 
DENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate 
survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Help for Investors 


Unusual indeed is the investor who can 
keep abreast of the fast-moving develop- 
ments which affect the securities he owns. 
To help investors make decisions — and 
even more important, to time them prop- 
erly —the nation-wide investment and 
brokerage firm of Merrill Lynch, Pierce, 
Fenner & Beane has just issued the An- 
nual Edition of its Security and Industry 
Survey. 

Written in clear and simple style, 
packed with facts on every page, the 
Survey presents first a picture of the 
over-all economic situation as it affects 


AND | 
INDUSTRY 
SURVEY 


ANNUAL EDITION-MAY, 1043 


RRILL LYNCH, PIERCE, FENMER BEA 


im sed Commodition 
PINE STREET, NEW YORK 


Merritt Lyncn’s NEw SURVEY 
The best of many fine ones 


business and security trends. Then fol- 
lows a discussion of 30 major indus- 
tries, with detailed facts and figures on 
the current condition and near-future 
prospects of the principal companies in 
each field. The real scope of the study 
may be gleaned from the following sec- 
tion headings: 
> Investment Policy 
> 30 Industry Appraisals — with Stock 
Selections 
p> Common Stock Selections — Classified 
as to purpose, arranged by price 
> Fixed Income Securities — Bonds and 
Preferred Stocks 
> Preferred Stocks—with Dividend 
Accumulations 
Convertible Securities 
p> Pre-planned Portfolios for different 
objectives (four for $10,000; four for 
$100,000) 
> General Business Comment 

For comprehensiveness, significance 
and specific value to investors, this An- 
nual Edition of Security and Industry 
Survey is the best of many fine reports 
which have originated in Merrill Lynch’s 
Research Department. Every investor 
who is concerned* about his securities 
should have one; a copy will be mailed 
without cost or obligation on request to 
Merrill Lynch, Pierce, Fenner & Beane’s 
headquarters at 70 Pine Street, New 
York 5, N. Y. 


*i.e—every investor. 
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Today, all of Westinghouse technical skill and “know how” are devoted 
to the single purpose of winning the war. And, along with meeting the 
urgency of war’s demands, Westinghouse is constantly seeking new 
ways to develop production short cuts and more efficient engineering 
and management policies. 


GE 


Biggest turbine rotor ever built in our 57 years, this giant is 1114 feet 
in diameter over the tip of the longest blades and makes 30 revolutions 
per second. It is accurately machined within a few thousandths of an 
inch. It will drive a huge electric generator making electric power 
sufficient to light four million 25-watt lamps simultaneously. 


It may be summer for the rest of us, but for John Hughes of the 
Westinghouse East Pittsburgh Works winter lasts the year ’round. 
Hughes is a development tester. He is shown making connections to a 
circuit breaker which will be tested at 20° below zero in the Westing- 
house cold chamber . . . to insure dependability under severe winter 
conditions. Westinghouse Electric & Manufacturing Company, Pittsburgh, 
Pennsylvania. Plants in 25 cities—offices everywhere. 


Ae of 90 firms, headed by 
Kuhn, Loeb & Company, has of- 
fered to the public at 100 and interest 
to the date of delivery, the $15,571,700 
unsubscribed portion of the $35 mil- 
lion 7 per cent subordinated income 
debentures of Armour & Company of 
Delaware. The debentures original- 
ly were offered to holders of the com- 
pany’s 7 per cent guaranteed cumula- 
tive preferred stock. The right to sub- 
scribe expired on June 3. The deben- 
tures, dated April 1, 1943, mature 
April 1, 1978. Net proceeds of the 
sale to the underwriters, with other 
treasury funds together with shares 
acquired by the company under the 
exchange offer, will be used to retire 
$35 million par amount of the 7 per 
cent guaranteed preferred stock. 

Other principal underwriters in the 
syndicate are the First Boston Cor- 
poration, Harriman Ripley & Com- 
pany, Inc., Smith, Barney & Com- 
pany, Blythe & Company, Inc., Gold- 
man, Sachs & Company, Lee Higgin- 
son Corporation, and Lehman 
Brothers. 
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Smith, Barney & Company offered 
73,500 shares of Philco Corporation 
common stock after the close of trad- 
ing on the New York Stock Ex- 
change on June 7, as a secondary dis- 
tribution which had approved mem- 
ber and member firm participation. 
The shares were priced at $25 net 
until 10 o’clock A.M. June 8, and 
thereafter, if available, at $25 plus 
the equivalent of the New York 
Stock Exchange commission; the 
dealers’ discount was 50 cents a share. 
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A group of 150 investment bank- 
ing firms headed by the Mellon Secu- 
rities Corporation, made a public of- 
fering June 7 of 764,500 shares of 
stock of the Gulf Oil Corporation at 
$47.50 per share. The offering opened 
at noon and before the end of the day 
orders were received in excess of the 
offering. 

Spencer Trask & Company have 
issued in pamphlet form a “Business 
Survey” covering the general business 
outlook, and summarizing separately 
the current situation and postwar 
prospects of 14 key industries. 
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GROWTH STOCKS 


WITH HIGH 


PRE-TAX EARNINGS 


Earnings gains have been halted by 
war taxes, but postwar prospects in 
new and developing industries suggest 
large profits when EPT is repealed 


t eneral Electric, du Pont, West- 
inghouse, Philco, Union Carbide, 
RCA, Monsanto and other leaders in 
industries slated for substantial long 
term growth paid more in excess 
profits taxes for 1942 than their re- 
ported net earnings. Radio Corpora- 
tion’s EPT was about 50 per cent 
larger than last year’s net of $9 mil- 
lion; Westinghouse Electric paid an 
EPT of about $40 million (deducting 
postwar credit) against net income 
of $17.3 million. 

A very high ratio of taxes to earn- 
ings is not unusual these days; some 
war contractors are paying the maxi- 
mum of 80 per cent. In numerous 
cases their stocks are selling for only 
a few times current per share profits 
after taxes and all other deductions. 
On the other hand, Union Carbide, 
Monsanto and other chemicals are 
selling for more than 20 times 1942 
earnings although there is little pros- 
pect of any important gains in profits 
this year. 


LOOKING AHEAD 


Obviously, the market is looking a 
long way ahead. Where the shares of 
munitions manufacturers sell at less 
than 10 times earnings, it reflects 
lack of confidence that operations can 
be adjusted to a profitable peace- 
time basis when hostilities are ended. 
The high valuations for many of the 
“growth stocks” are based largely 
upon the assumption that conversion 
problems in the transition period will 
be minor, and the belief that there 
will be wide markets and profitable 
new uses for electronic devices, plas- 
tics and other new products which 
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are developing rapidly under the stim- 
ulus of war demands. 

There is room for considerable dif- 
ference of opinion as to the lengths 
to which growth stocks may rea- 
sonably go in discounting postwar po- 
tentialities. However, the more con- 
servative projections of future de- 
mand for the new synthetics and the 
products of other relatively youthful 
industries do lend some assurance of 
a large volume of business when civil- 
ian wants can be supplied. And com- 
panies such as those mentioned in the 
first paragraph are giving evidence of 
ability to realize impressive profits on 
volume. The fact that earnings after 
deduction of war taxes have declined 
does not entirely vitiate the signifi- 
cance of pre-tax earning power. 

Federal tax rates are not likely to 
be cut to prewar levels at any time 
during the next five years or more. 
The prospective national debt of $200 
billion to $300 billion implies high 
taxes for many years after the war. 
Furthermore, it is difficult to envisage 
any near approach to a balanced Fed- 
eral budget in the reconstruction pe- 
riod. But the tax system will almost 
certainly be changed. Excess profits 
taxes are among the drastic measures 
characteristic of a war economy which 
should logically be among the first 
to disappear in the readjustment to a 
peacetime basis. 

Just what pattern postwar taxation 


Finfoto 


will assume cannot be predicted with 
any great degree of confidence. It is a 
fair assumption that EPT will be re- 
pealed, and that income and surtaxes 
will be maintained at rates substan- 
tially higher than in the 1930s. 

If all Federal taxes on income 
were limited to a maximum of 50 per 
cent, and operating earnings could be 
maintained at approximately the cur- 
rent level, some of the “blue chips” 
would look cheap at prevailing prices. 
Per share earnings would be about 
$10.70 for Westinghouse Electric; 
$4.10 for General Electric. In other 
cases, the price-earnings ratios would 
be higher, but not at levels suggesting 
any extravagant discounting of 
growth potentialities (1942 per share 
earnings adjusted to a 50 per cent 
tax basis: Union Carbide, $5.70; Ra- 
dio Corporation, 85 cents; Monsanto 
Chemical, $6.15). 


UNUSUAL DEDUCTIONS 


In some instances elimination of 
unusual charges, such as very heavy 
deductions for contingency reserves, 
would result in even larger adjusted 
earnings. On the other hand, it may 
be objected that 1942 operating earn- 
ings reflect a phenomenal increase in 
volume, and that even the most opti- 
mistic projection of postwar business 
possibilities does not justify the as- 
sumption that a comparable volume 
can be expected. 
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In this connection, it is worth not- 
ing that the chairman of du Pont re- 
cently expressed the conviction that 
record peacetime employment would 
be attained by his company as a result 
of projects in view for the postwar 
years. In situations of this type, oper- 
ating earnings will not necessarily 
show a sharp decline. Civilian busi- 
ness may not produce as much vol- 
ume as war orders, but profit margins 
will be larger than on government 
contracts. 

Although sales have been greatly 
increased by military demands, the net 
effect of the war economy (through 
taxes) has been to level off, or tem- 


for 


Lower Bond Prices 
Ahead P 


Five Undervalued 
Dividend Stocks 


porarily reverse, the long term up- 
ward trends of earnings shown by 
companies in the growth stock classi- 
fication. Whatever basis is selected, 


POSTWAR PROSPECTS 
FOR PAINT COMPANIES 


Sales of paint, varnish and lacquer 
reached an all time top in 1941 with 
a total of $555 million. But for 1942 
they showed a drop of 4.5 per cent, 
the sales curve hitting its lowest point 
during the last month of the year. 
Since last December, only moderate 
changes in the monthly average sales 
volume have been registered. 

The chief reasons for last year’s de- 
cline in sales are a drastic shift in the 
industry’s outlets, and the Govern- 
ment’s restrictions upon the manufac- 
ture of paints which use strategic 
materials. In normal times about 60 
per cent of the total production of 
the paint industry is used on build- 
ings, the bulk of the balance being ab- 
sorbed by the automobile and furni- 
ture industries. The latter two are 
today in the doldrums, and will con- 
tinue so for the duration. Labor 
shortages and restrictions on non-de- 
fense construction have sharply cur- 
tailed the house painting business. 

A large part of the slack has been 
taken up by the requirements of the 
war industries for all kinds of paints, 
and the Government itself has become 
an important customer to satisfy the 
direct needs of the armed forces, one 
of the many uses being, of course, for 
camouflage purposes. To safeguard 
existing supplies the Government has 
limited the industry to 70 per cent of 
the 1940-1941 average of drying oils, 
a large portion of which must be im- 

ported. Further restrictions in this 
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respect may be expected. This fac- 
tor and a scarcity of certain metallic 
pigment raw materials has forced the 
industry to change many mixing 
formulas, and has also resulted in an 
increasing use of water paints sold in 
paste and dehydrated form. 


RISING COSTS 


Production costs of all kinds have 
been rising steadily without the in- 
dustry being able to obtain an offset 
in higher sales prices because prices 
for paints were frozen in March, 1942. 
But linseed oil, for instance, which is 
one of the most important paint in- 
gredients, is selling about 30 per cent 
above its quotations of March, 1942. 

For the duration, the prospects of 
the paint industry will continue to be 
uninspiring. The postwar period, 
however, holds great promises. The 
return of peace will reopen the re- 
munerative markets of the automo- 
bile, furniture and other consumer 


more or less arbitrarily, for estimates 
of potential postwar earnings of 
growth stocks, the main argument in 
favor of these equities is that the 
secular earnings trend will again be- 
come evident after the war. This 
prospect is based not only upon the 
elimination of excess profits taxes 
(to which most companies of this type 
are especially vulnerable), but also 
upon the acceleration of scientific ad- 
vances. Wartime technology is open- 
ing new industrial frontiers, which 
will be exploited by the established 
members of the growth stock cate- 
gory, and by a number of others not 
previously identified with this group. 


goods industries. Public utilities and 
the railroads will have to catch up 
on paint jobs neglected during the 
war because of shortage of labor. And 
for similar reasons, house painting 
should have something of a boom. 

The companies in the appended tab- 
ulation all showed smaller sales for 
1942 as compared with 1941, except 
those whose paint business is supple- 
mented by important other lines. A 
case in point is Glidden, for instance, 
which has been greatly benefited by 
the Government’s permission to step 
up its production of oleomargarine to 
a rate 180 per cent of the base period. 

Since the paint industry was last 
analyzed by FINANCIAL Wortp 
(September 30, 1942) nearly all is- 
sues have registered substantial price 
advances, but they have by no means 
fully exhausted their potentialities 
especially in view of the encouraging 
postwar outlook. As indicated, the 
dividend policies in all cases are rath- 
er conservative and even with an an- 
ticipated moderate decline in net for 
1943 because of higher production 
costs and a smaller volume, current 
rates should be covered by comfort- 
able margins. 


ISSUE 
Devoe & Raynolds “A”.. $18.0 


$16.4 
Eagle-Picher Lead ...... *36.7 *40.3 
Glidden Company ....... 768.9 81.7 
Pittsburgh Plate Glass.. 4369 136.0 


Sherwin-Williams 


eee 


August 31. 


* Year ended November 30. t Year ended October 31. 


Comparing Leaders of the Paint Industry 


Net Sales—— 
(Millions of Dollars) 
194 1942 


Net Per Share Dividends Paid Recent 
1941 1942 1941 1942 Price 
$7.08 $5.03 $1.00 $1.25 27 
0.60 0.60 13 
$3.08 1.70 1.50 0.80 21 
1.10 0.87° 0.625 0.50 19 
6.82 5.09 5.00 3.50 95 
§7.83  §7.43 3.75 3.00 87 


t Net operating income. § Year ended 
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AN OIL GROUP 
N GOOD POSITION 


Approval of new pipe line from West Texas 
eld brightens crude oil supply situation 


| owever Satisfactory the position 

of any industry may be, no two 
nf the corporations included in that 
ndustry share equally in its activities 
pr enjoy identical prospects. Even 
hough it may seem fairly certain that 
he industry as a whole is likely to 
jove steadily ahead, the pattern of 
orporate leadership is certain to un- 
lergo change, for the factors that 
shape the fortune of the industry will 
affect the companies themselves in 
arying degree. As a result, issues 
urrently of secondary importance or 
attraction eventually may displace 
some of today’s leaders, even while 
others now in the van continue to 
move ahead better-than-average 
pace. 


ONFIDENCE JUSTIFIED 


The oil industry, on the whole, is 
n satisfactory condition and as a 
proup the oil issues have more than 
justified the confidence placed in 
hem by investors. Production lags 
behind consumption, and military and 
other essential demands are rising at 
2 rate that not only suggests record 
business volumes over the remainder 
of the year, at least, but gives rise to 
ears of a shortage. In the past year 
and one-half oil stocks in the United 
tates have dropped 60 million bar- 
rels, or 11 per cent, and now stand at 
ess than four,months’ supply. 

With output in all states under strict 
Federal restriction, with some states 
nable to meet the quotas assigned to 
hem, and with output declining from 
atural causes in still other states, the 
status of our potential domestic sup- 
plies becomes of growing concern to 
he industry and to the nation, and a 
actor in considering the relative mer- 
its of individual oil issues. No two 
ompanies are affected alike by the 
rude supply situation. 

Petroleum Administrator Harold 
Ickes disclosed in April last that his 
edministration is particularly con- 
erned over the declining crude oil 
reserve of the Midcontinent field, and 
feared the situation would become 
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acute in 1944. Middle West refiners, 
he said, eventually would have to be 
supplied with crude from distant 
fields, adding: 

“A pipe line from a central point 
in the West Texas field, one of the 
last substantially untapped crude oil 
reserves known in the Southwest .. . 
must be given serious consideration.” 

At that time Stanolind Oil & Gas 
Company, a Standard of Indiana sub- 
sidiary, sought permission to con- 
struct such a pipe line from Lubbock, 
Tex., to Drumright, Okla., to con- 
nect with existing pipe lines to Mid- 
Western refining centers, and on June 
4, WPB approved the project. The 
line will be in operation by March, 
1944, and will have an initial daily 
capacity of 54,000 barrels. In addi- 
tion, existing pipe line capacity equal 
to 150,000 barrels a day is to be con- 
nected with the new “Big Inch” pipe 
line to serve Eastern refineries, and 
another proposal taking shape is un- 
derstood to call for a 100,000 barrel 
line to the Los Angeles area. 

The next step expected is an in- 
crease in the allowable oil production 
of West Texas, the current daily out- 
put being only 200,000 barrels. Un- 
derground reserves are estimated at 
2,000 million barrels, but output has 
been held down by proration mainly 
because of the field’s distance from 
markets. Most of the reserves lie in 
shallow sands, but some deep beds 
have been tapped with production 
coming now from between 1,000 and 
7,500 feet from both the shallow and 
deeper formations. 


BRIGHTENS OUTLOOK 


A dozen or more of the principal 
oil companies have interests in the 
field, and its prospective expansion, 
as against the declining output from 
other fields in which most of them 
have production, brightens their out- 
look. This is particularly true of Shell 
Union and Standard of Indiana which 
may be able, eventually, to make up 
their entire crude deficiencies in re- 
finery supply. 
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At present Standard of Indiana has 
an allowable West Texas daily output 
of 15,000 barrels, while Shell Union 
is allowed but 5,000 barrels a day or 
3 per cent of its domestic production. 

Other companies in this group 
which clearly stand to benefit from 
the West Texas situation, though to 
an extent not yet determinable, are 
Gulf Oil, 20 per cent of whose do- 
mestic output is represented by its 
40,000-barrel daily quota, Phillips Pe- 
troleum and Standard Oil of Cali- 
fornia. 


MAY RESTRICT USE 


OF GLASS CONTAINERS 


In line with recommendations of 
the Glass Container Association, 
WPB is expected to place restrictions 
on the use of new glass containers for 
such non-essential uses as carbonated 
beverages, wine, beer, household 
products such as cleaning chemicals, 
cosmetics and industrial supplies. The 
purpose for which restrictions are 
asked is to assure a sufficient supply 
of glass containers for home canning 
and for food and drug requirements. 

In the first four months of this 
year the output of glass containers in- 
creased about 10 per cent, but allow- 
ing for the larger average size of 
containers produced the total pack- 
aging capacity of the output increased 
more than 36 per cent. 

The demand for containers, how- 
ever, has increased to such an extent 
that manufacturers are unable to meet 
the demand which currently exceeds 
capacity by approximately 20 per cent. 
Plants are operating at full capacity 
and there are no shortages of raw ma- 
terials. 
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ADAM REMEDY FOR 
PUBLIC EXTRAVAGANCE 


English economist warned against carrying over 
high cost war administrations into peacetime 


By John K. Barnes 


Investment Counsel 


n his “Wealth of Nations,” Adam 
Smith, writing prior to the Amer- 
ican Revolution, said: “When we 
compare the state of a nation at two 
different periods and find that the 
annual produce of its land and labor 
is evidently greater at the latter than 
at the former, that its lands are better 
cultivated, its manufacturers more 
numerous and more flourishing, and 
its trade more extensive, we may be 
assured that its capital must have in- 
creased during the interval between 
those two periods, and that more 
must have been added to it by the 
good conduct of some than had been 
taken from it either by the private 
misconduct of others or by the public 
extravagance of government.” 


FUNDAMENTAL BASIS 


And in this same chapter, this first 
great teacher of political economy 
pointed out the fundamental basis of 
economic progress: 

“The annual produce of the land 
and labor of any nation can be in- 
creased in its value by no other means 


but by increasing either the number _ 


of its productive laborers or the pro- 
ductive powers of those laborers who 
had before been employed. The num- 
ber of its productive laborers, it is 
evident, can never be much increased 
but in consequence of an increase of 
capital, or of the funds destined for 
maintaining them. The productive 
powers of the same number of labor- 
ers cannot be increased but in conse- 
quence either of some addition and 
improvement to those machines and 
instruments which facilitate and 
abridge labor; or of a more proper 
division and distribution of employ- 
ment. In either case an additional 
capital is almost always required. It is 
by means of an additional capital only 
that the undertaker of any work can 


either provide his workmen with bet- 
ter machinery or make a more proper 
distribution of work among them.” 

How simply and clearly that states 
the economic principle that has so far 
found its fullest fruition in the great 
growth of wealth of the United 
States ! 

Of recent years some _ pseudo- 
economists have belittled this princi- 
ple. It would be a sad day for the 
future of this country if they should 
gain many followers. And this is not 
likely to happen unless our individual 
liberties be lost. For, as Adam Smith 
pointed out: “The uniform, constant, 
and uninterrupted effort of every man 
to better his condition, the principle 
from which the public and national, 
as well as private opulance is origi- 
nally derived, is frequently powerful 
enough to maintain the natural prog- 
ress of things toward improvement, 
in spite both of the extravagance of 
government, and of the greatest er- 
rors of administration.” 

These three quotations from Adam 
Smith’s chapter on Accumulation of 
Capital indicate how well worth study 
at this time is this particular part of 
the “Wealth of Nations.” It is a part 
of this highly valuable work that has 


EXCUSE DELAY 


hen your copy of 

FINANCIAL WORLD is 
late in reaching you, kindly 
bear in mind that many 
train schedules are upset 
by war conditions. Nat- 
urally, war materials and 
troops have the first call on 
transportation facilities. 


proven conclusively and universally 
sound through more than a century 
and a half. It is a complete refutation 
of the modern theory, embraced by 
the New Deal, that the way to pros- 
perity is not by the straight and nar- 
row path of frugality and saving but 
by the broad, downhill road of taxing 


and spending. 
PUBLIC SPENDING 


On the subject of public spending 
Adam Smith sounded this disturbing 
warning : 

“Great nations are never impover- 
ished by private, though they some- 
times are by public prodigality and 
misconduct. The whole, or almost 
the whole public revenue, is in most 
countries employed in maintaining 
unproductive hands. Such are the 
people who compose a numerous and 
splendid court, a great eccleciastical 
establishment, great fleets and armies, 
who in time of peace produce noth- 
ing and in time of war acquire noth- 
ing which can compensate the ex- 
pense of maintaining them, even while 
the war lasts. 

“Such people, as they themselves 
produce nothing, are all maintained 
by the produce of other men’s labor. 
When multiplied, therefore, to an un- 
necessary number, they may in a par- 
ticular year consume so great a share 
of this produce as not to leave a suffi- 
ciency for maintaining the productive 
laborers who should reproduce it next 
year. The next year’s produce, there- 
fore, will be less than that of the fore- 
going, and if the same disorder 
should continue, that of the third year 
will be still less than that of the sec- 
ond. Those unproductive hands who 
should be maintained by a part only 
of the spare revenue of the people, 
may consume so great a share of their 
whole revenue, and thereby oblige so 
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great a number to encroach upon 
their capitals, upon the funds destined 
for the maintenance of productive 
labor, that all the frugality and good 
conduct of individuals may not be 
able to compensate the waste and 
degradation of produce occasioned by 
this violent and forced encroach- 
ment.” 

But in individual frugality and 
good conduct this great economist 
had much confidence. “This frugality 
and good conduct,” he continued, “‘is 
upon most occasions, it appears from 
experience, sufficient to compensate, 


not only the private prodigality and 
misconduct of individuals, but the 
public extravagance of government.” 
Of the effort of every man to better 
his condition, he said further: “Like 
the unknown principle of animal life, 
it frequently restores health and 
vigor to the constitution, in spite, not 
only of the disease, but of the absurd 
prescriptions of the doctor.” 

These are the words of a wise and 
optimistic political economist, who 
had a deep insight into human nature. 
There is every reason to believe that 
his confidence, expressed before this 


PEACE BENEFICIARY 
THIRD ITS 1937 HIGH 


Crown Cork & Seal earnings hit by war re- 
strictions; postwar recovery should be rapid 


Dade: in predepression 1927 to 
consolidate or acquire three out- 
standing manufacturers of metal bot- 
tle caps and composition cork (the 
oldest dating back to 1892), the 
Crown Cork & Seal Company, Inc., 
has since expanded both internally 
and through further acquisitions, into 
numerous kindred fields. Most signifi- 
cant phase of the process was the 
purchase of Acme Can Company 
early in 1936, followed by organiza- 
tion of the Crown Can subsidiary and 
a period of growth and development 
of this business against the strongest 
kind of competition and at first under 
inauspicious general conditions. 


WELL DIVERSIFIED 


Before the war restricted the out- 
put of many of its normal products, 
the consolidation’s line had been con- 
siderably further diversified. In addi- 
tion to a wide variety of bottle caps 
of different types and sizes, cork and 
composition cork products, packers’ 
and general line cans, it included car- 
bonating, conveying and mixing as 
well as bottle-filling, crowning, weigh- 
ing and rinsing machinery, and such 
miscellaneous metal parts as radio 
tube shields and condensers. The 
company boasted, too, a strong patent 
position, had developed a process for 
electrolytic plating, effecting substan- 
tial tin savings (since licensed to oth- 
ers), and owned rights to the new 
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“Stero-Vac Process” for rapid heat- 
ing of food products in the container. 

Industries served included brewing, 
soft drink, food products, home can- 
ning, wine, liquor, dairy products, 
pharmaceutical, polish, chemical, bak- 
ing, drug and remedy, cosmetic and 
toiletry, household products, packing, 
biological laboratories and various 
others. 

During 1942, some $3.7 million 
was added to Crown Cork’s gross 
property accounts, while long-term 
debt was reduced nearly $1 million, 
yet working capital held at $15.4 mil- 
lion vs. $16.7 million, with a current 
ratio of 3.3-to-1. There remain ahead 
of the 517,625 common shares a long 
term debt of $16.5 million and 225,- 
000 shares of $2.25 cumulative pre- 
ferred stock—a comparatively well 
balanced capital structure. 

Company’s published statements do 
not consolidate the potentially impor- 
tant Crown Cork International Cor- 
poration, but carry it as an invest- 
ment at an apparently most conserva- 
tive figure of less than $1.5 million. 
This two-thirds controlled entity’s as- 
sets consist principally of investments 
in and receivables from foreign sub- 
sidiaries of its own, divided about 27 
per cent in Canada, 26 per cent in 
England, 15 per cent in Spain, 10 
per cent in France, 6 per cent in Bel- 
gium, and lesser amounts in Brazil, 
Portugal, Algeria and South Africa. 


nation was formed and _ gloriously 


justified by its material progress, will 


again be justified here; that after this 
crisis is passed we shall continue to 
grow in wealth due to accumulation 
of private capital. The danger is that 
unwise tax measures, restrictive laws 
and regulations may dry up the 
sources of this remedy on which 
Adam Smith based his confidence. 

This is the second and final instal- 
ment of a two-part discussion on 
Adam Smith’s precepts 
public extravagance. 


The cyclical nature of the business, 
along with the complications attend- 
ing expansion and rehabilitation made 
for considerable early irregularity 
in operating results. However, net 
sales, which had approximated $11.7 
million in predepression 1929 but 
dropped to $6.9 million in 1932, rose 
almost without interruption to $45.9 
million in 1941 and held at $45 mil- 
lion in 1942, The only actual oper- 
ating loss equalled $1.10 per share in 


1932. It was not until the immedi- 


ately prewar years, however, that a 
fairly substantial and consistent earn- 
ing power began to appear, with net 
rising from $2.80 per share in 1939 
to $3.90 in 1940 and $4.68 in 1941. 


WAR RESTRICTIONS 


It is reasonable to suppose that the 
benefits of the 14-year development - 
program had not even then been fully 
realized (the stock actually crossed 
the 100-mark in 1937), but the vari- 
ably severe restrictions of the war 
economy, only partially offset by sub- 
normally profitable war work, was 
evident in a decline in earnings to 
$1.84 per share in 1942, after gen- 
erous reserves (including 46 cents 
for contingencies, etc.). 

As might be expected of a company 
during a period of expansion of ac- 
tivities, dividends have been irregu- 
lar, and even last year only 50 cents 
per share was paid. But for those pri- 
marily interested in longer term 
growth, the stock at current prices 
of around 30 does not appear to have 
exhausted its potentialities. 
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Ratings are from the FINANCIAL Wor p Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 9, 1943 


American Rolling Mill C+ 

Speculative positions should be 
maintained for the present; price, 
about 15. (Paid $1 in 1942, yielding 
6.8% ; 20 cents each in March and 
June, 1943.) “Armco” has just re- 
ported for 1942, a common net of 
$2.01 vs. $3.21 per share in 1941, 
after $4.70 vs. $4.50 taxes on income. 
The decline, in the face of record- 
breaking sales of $181 million vs. 
$169 million, largely reflects 87 cents 
renegotiation refund and 52 vs. 35 
cents contingencies. Extensive plant 
construction has been completed and 
new coal reserves acquired sufficient 
for 50 to 60 years’ requirements. The 
export division is building and will 
manage an integrated steel plant in 
Mexico, financed by Mexican capital. 
(Also FW, Dec. 16.) 
Atlas Corporation ° 

Shares represent a “special situa- 
tion” investment trust and, at 13, are 
quoted substantially below liquidating 
value. (Ind. 50-cent an. div. yields 
3.8%.) Last year’s “unrealized ap- 
preciation” of $2.65 vs. minus 87 
cents per share on the common stock 
in 1941, far offset net investment def- 
icit and realized losses, while out- 
standing preferred was reduced by 
29,036 shares and common by 61,449 
shares. Thus, even after 50 cents divi- 
dends, liquidating value rose to $12.56 
from $11.42. It should since have far 
_ outgained “the averages,” since com- 
pany’s non-controlling investments 
are especially heavy in Radio-Keith- 
Orpheum convertible preferred and 
common, and in American & Foreign 
Power bonds and preferred stocks. 
(Also FW, July 15.) 


Budd (E. G.) Manufacturing C 

Climb from 2% low m 1942 to 
present price of 9 reflects expanding 
earnings, debt reduction and refund- 
ing, and plans to clear preferred divi- 


*Investment trusts not rated. 


dend arrears. On July 13, stockhold- 
ers will act on a proposal to offer two 
$5 prior preferred shares for each $7 
preferred, carrying arrears of $87.50 
(about $5.2 million). Meanwhile, re- 
lease of 1942 report disclosed com- 
mon net (after heavy taxes) at $2.90 
per share before, $2.04 after postwar 
rehabilitation reserve, as against 46 
cents earned in 1941. RFC debt has 
been reduced and refunded with a 
banking group. War backlog is $164 
million; company sees business in 
transportation field enough to keep 
“busy for years after the war.” (Also 
FW, Nov. 11.) 


California Packing "C+ 

Recognized speculative positions 
may be maintained at 27. (Reg. $1.50 
an. div. yields 5.5%.) “No provision 
has yet been made for reimbursing 
high-grade packers for increased 
costs” says annual report for the Feb- 
ruary fiscal year, adding “it is dif- 
ficult to discern the basis for a pro- 
gram designed to encourage the pack- 
ing of low grade foodstuffs.” Cut 
profit margins and reduction in Alas- 
ka Packers’ equity to 35 from 87 
cents per share (also reflecting lower 
margins), converted a good sales 
gain ($91.4 vs. $80.9 million) into a 
decline in earnings before taxes. 
Nevertheless, the ‘“‘tax take’ equalled 
$3.74 vs. $1.93 per share, leaving but 
$2.74 vs. $4.91 for shareholders, and 
that subject to possible contract re- 
negotiation. 


Electric Auto-Lite B 

Reasonably priced at 38 on fairly 
well sustained war earnings and peace 
promise. (Ind. $2 an. div. yields 
5.2%.) Normally a leader in ignition 
equipment, storage batteries, instru- 
ment panels and devices, aluminum 
and zinc base die castings, wire and 
cable, spark plugs and a wide range 
of miscellaneous parts and acces- 
sories, company’s principal peacetime 
customer was Chrysler. Facilities are 


now almost wholly devoted to war 
production (of $157.4 million year- 
end backlogs, three-fourths were 
prime contracts), and although sales 
in the 1942 conversion year dropped 
to $83 million from $94 million, net 
amounted to $3.41 vs. $4.90 per share. 
The March quarter produced a gain 
to $1.03 from a revised 94 cents per 
share a year before. 


Esquire, Inc. C 

Large share issue is commensurate- 
ly low priced around 5%, and income 
return is liberal. (Paid 20 cents in 
Apr. as a year before, 35-cent total 
in 1942 yields 6.4%.) Organized in 
early 1937 as a consolidation, com- 
pany and combined predecessors have 
operated profitably in the nine years 
for which figures are available; the 
present entity’s dividend record is 
unbroken though irregular, and _ its 
cash position is impressive. In the 
March fiscal year, net jumped to 87 
from 51 cents per share (the high 
was $1.62 in 1938). Company pub- 
lishes the higher priced magazines 
“Esquire,” “Coronet” and “Apparel 
Arts” (men’s apparel trade special- 
ty), hence should develop cyclical 
characteristics. 


Gt. Northern Ry. pfd. B 

Stock does not appear to have ex- 
hausted appreciation possibilities, 
around 32; meanwhile offers good 
yield. (Ind. $2 an. div. returns 6.3%.) 
The four months through April are 
seasonally poor for this system, but 
in 1943 that period returned $1.17 
vs. 20 cents a share last year, This 
followed a jump in full 1942 earnings 
to $11.63 from $6.72 a share in 1941, 
or to better than a third of current 
quotations. More complete first-quar- 
ter statement shows maintenance ex- 
penses were increased disproportion- 
ately, else earnings before taxes 
would have been 24 cents per share 
higher. Debt was reduced $20 million 
in 1942, and $18 million already has 
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been called for payment this year. NATIONAL POWER & LIGHT— 


STUDY HOLDING 
COMPANY LIQUIDATION 


Preferred stock retirement indicates that National 
Power & Light may be the first major public 
utility holding company to complete liquidation 


March working capital was up $7 
million in a twelvemonth, to $34 mil- 
lion. (Also FW, Feb. 3.) 


Nash-Kelvinator C+ 

Quadrupling of 1942 low of 33% 
suggests acceptance of intermediate- 
term profits, at prices above 14. (Ind. 
50-cent an. div. yields 3.5%.) The 
March half returned 80 vs. 59 cents 
per share in 1941-42, before income 
taxes and EPT; 29 vs. 36 cents there- 
after. Substantially improving com- 
parisons are expected. Volume pro- 
duction on Pratt & Whitney 2,000- 
horsepower aircraft engines is expect- 
ed this summer, and has already been 
attained on other war work. Pent-up 
demand is growing not only for auto- 
mobiles, but for household and com- 
mercial refrigeration, air condition- 
ing, gas and electric ranges and other 
household appliances. 


Pitney Bowes Postage Meter C+ 

Consistently profitable office spe- 
cialty, with growth possibilities; re- 
cent price, around 7%. (Reg. 40 
cents per annum and 10-cent Nov. 
extra, totaling 50 cents, yield 6.7%.) 
During the March fiscal year, al- 
though rentals gained 5 per cent, war- 
time restrictions cut sales of normal 
products 53 per cent. Nevertheless, 
reflecting extent of conversion to pre- 
cision war work, total dollar sales and 
rental income jumped to $11 million 
from $5.9 million. Contract renego- 
tiation took $1.20 per share, taxes $2 
vs. 77 cents, yet before postwar ad- 
justment reserve earnings rose to 79 
cents a share, against 65 cents a year 
ago. After that reserve, the result was 
57 cents a share. 


Remington Rand C+ 

Stock around 19 holds potentialities 
as a war-peace speculation. (Ind. $1 
an. div. yields 5.2%.) Company’s 
brief preliminary report for the 
March fiscal year covered a period 
of difficult and costly conversion to 
war production, as reflected in a de- 
cline in reported net to $2 from $3.08 
per share in 1941-42. Even then, divi- 
dends were covered twice over. Post- 
war prospects for this largest of of- 
fice equipment manufacturers, espe- 
cially in normally important foreign 
markets, appear generally favorable. 
Meanwhile, better showings from 
mounting war volume are to be ex- 

(Please turn to page 19) 
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| “ys years ago, when the average 
level of utility stock prices was 
approximately the same as that now 
prevailing, National Power & Light 
common stock was quoted around 6. 
There has been little net change in 
this issue which is currently selling 
about a point higher. But the pre- 
ferred stock—which was selling un- 
der 60 in June, 1938—is now quoted 
at 100; the two series of debenture 
bonds, which could have been pur- 
chased at large discounts at that time, 
have been retired through redemp- 
tion calls at premium prices. 

Despite all of the vicissitudes en- 
countered by the utility industry in 
the intervening years, the partial liq- 
uidation of National P. & L. has pro- 
duced full values for bondholders and 
senior stockholders, and the estimated 
value of the remaining assets indicates 
a substantial equity for the common 
stock, 


DILIGENT EFFORT 


Since the SEC’s dissolution order 
was issued in August, 1941, the man- 
agement has been making “diligent 
efforts” to liquidate the company. 
Several relatively small properties, in- 
cluding West Tennessee Gas, have 
been sold. The most important step 
has been disposal of its major inter- 
est in Houston Lighting & Power. 

An offer. to exchange Houston 
common stock for National $6 pre- 
ferred, which was closed at the end 
of 1942, resulted in the retirement of 
46 per cent of the holding company’s 
senior stock. 

The remaining holdings of Houston 
Lighting stock were recently sold 
for $51.85 per share. Although the 
exchange has proved to be quite sat- 
isfactory to the stockholders who ac- 
cepted the offer, on the basis of the 
values which have been established 
for Houston Lighting, experience in 


this case shows that owners of pre- 
ferred stock in sound holding com- 
pany situations will be fully protected 
in dissolution, supporting opinions 
expressed last year. 

Of the 150,000 shares of National 
$6 preferred outstanding and held by 
the public, 138,000 shares will be re- 
tired on June 16 at 100 and accrued 
dividends, the funds having been pro- 
vided by sale of the unexchanged 
Houston Lighting stock. Redemption 
of the remaining 12,000 shares will 
probably be effected soon, especially 
if the SEC approves the company’s 
application for sale of its holdings of 
16,806 shares of Carolina Power & 
Light $7 preferred. 


EQUITY DISTRIBUTION 


The next step, also subject to Com- 
mission approval of the company’s 
plans, would be distribution of the 
company’s equities in three or more 
properties (Birmingham Electric, 
Carolina Power & Light, Pennsyl- 
vania Power & Light, and possibly 
also Lehigh Valley Transit) to com- 
mon stockholders of National P. & L. 
The three major subsidiaries—the 
Birmingham, Carolina and Pennsyl- 
vania companies—have shown good 
increases in earnings this year. 

Combined earnings of all operat- 
ing properties for 1943.are estimated 
at close to $1 a share on National P. 
& L. common stock. This indicates 
that the issue is not overvalued at 
current prices, although dividends on 
the stock are prohibited by SEC re- 
strictions. 

The length of time needed to com- 
plete the distribution of assets will 
depend largely upon SEC action on 
the plans which have been advanced, 
but National will probably be the first 
major holding company to wind up 
liquidation proceedings under the 
Public Utility Act. 
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THE PENDULUM IS SWINGING BACK 


(This is the conclusion of a three-part discussion by Louis Guenther, Publisher.) 


Within the last two years there 
has been a recreation of pub- 
lic faith in our capitalistic system. 
Communism, which became popular 
with some of our unthinking sec- 
tions, is in an eclipse. Even in its 
home in Russia, it is undergoing a 
gradual transformation to a form of 
moderate capitalism. 

Wendell L. Willkie, in his “One 
World,” today’s best seller, points 
this out as being among his observa- 
tions while in Russia. He draws at- 
tention to the merit system the Soviet 
Government has introduced to reward 
workers. The more he produces, the 
more he can retain from his labors. 
What else is that but capitalism in 
the raw? It signifies the right of an 
individual to participate in the sur- 
plus of his production and to create 
a form of wealth to provide for his 
future security. 


merica’s great empire has been 

built by the initiative and ambi- 

tion of a free people. They will ac- 

cept all legitimate control from a well 

regulated socjety, but will not bow to 

unnecessary regulation or a totali- 
tarian rule in disguise. 

While Americans will submit to 
rigid controls dictated by a critical 
war emergency, they still insist it is 
their right to be shown how much of 
it is needed. They resent being pulled 
around by the nose by a multiplicity 
of bureaus. 

Beneath all these outstanding fac- 
tors is the rapid swelling of confi- 
dence among the people in the under- 
lying stability of our government. 

They have good reasons for this 
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confidence. It is not predicated on 
hope or wishful thinking, but on evi- 
dence of a return to reason that has 
become quite noticeable in many di- 
rections. The red signal of fear and 
uncertainty has given way to a green 
light pointing to the resumption of 
even greater progress. 

What has made the deepest impres- 
sion upon the public mind is the un- 
paralleled performance of private en- 
terprise even under the repressive 
handicaps induced by the war. It has 
taken the war in its stride, proudly 
marching on to greater achievements 
in the production line to win the con- 
flict. 


(pe of our great corporate 
enterprise is not vested in a 
group of rich families, but in a vast 
army of individual shareholders. It 
is estimated that there are today be- 
tween 10 million and 15 million peo- 
ple who hold the securities of our 
corporate enterprises. In no other 
country is there anywhere near the 
proportion of individuals having life 
insurance. Our per capita wealth is 
the largest. 

With such powerful tools in our 
hands, it is widely appreciated what 
an unprecedented era of progress 
faces America when the war comes 
to an end and the activities of peace 
can once more be resumed. 

By the time hostilities cease the 
people will have another great stake 
in the general ownership of the obli- 
gations of the Government as a result 
of the purchase of tens of billions of 
dollars worth of war bonds. This will 
contend against ‘any ism or planned 


economic or politically devised social 
schemes which in their opinion tend 
to impair the wealth they have in- 
vested in America. 


his is the background of the Na- 

tion today, and explains why 
confidence is rapidly expanding—the 
confidence that is the cornerstone in 
the life of a nation and of people. 

In a democracy that has its roots 
in opportunity and freedom of speech, 
religion and individual initiative, the 
first estate is that of the people. All 
the other estates derive their authority 
from public opinion or the collective 
voice of the people. 

When we are standing firmly on 
our present sound footing, when we 
have so much of unfilled opportunity 
yet before us, we can readily under- 
stand how forthrightly Senator 
George reflects our public opinion: 
“|. . in this crucible of war America 
is finding her soul again’—and | 
might add, her bearings. 

This is the spirit that now domi- 
nates the mind of the people. It means 
little whether one is a Democrat or a 
Republican—all are human _ beings 
underneath whose skin lies a more 
dominating force: a thirst for security 
and opportunity. Within this frame- 
work our political and economic des- 
tiny will be shaped irrespective of the 
outcome of our next national election, 
or regardless of who is to be the head 
of the nation. 

The pendulum has definitely re- 
versed itself, and is now moving from 
a spirit of hopelessness to one of in- 
grained hope and confident belief in 
the future. 
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MARKET 
OUTLOOK 


Prices have backed away from recently established new 
highs, but picture continues one of underlying market 
strength. No indication of reversal of longer term trend 


ALTHOUGH DOUBTLESS entitled to a correction 
purely on technical grounds, after having risen some 
nine points (as measured by the industrial average) 
since the end of April, other circumstances also de- 
veloped to help bring about the 124 point reversal 
which occurred early in the week. Not only have 
signs of an impending invasion of Europe been in- 
tensifying, but here at home there has appeared 
new evidence that high Administration officials have 
by no means abandoned radical fiscal philosophies, 
regardless of the trend back toward conservatism 
which has been manifested in other important 
quarters. 


SUCCESSFUL INVASION of the Continent is 
doubtless a necessary step toward final victory— 
just as were the landings in Africa and the acquisi- 
tion of control of that area. It will be remembered, 
however, that news of American troop landings in 
Africa last November brought about the only 
significant interruption (ana that amounted to only 
3.2 points) which the stock market had experienced 
in over seven months of upward trend. When the 
status quo is eminently satisfactory, the injection 
of elements of uncertainty into the situation can 
naturally be expected to have an adverse effect on 
the market; and for that reason the inayguration of 
a new phase of the war may well be accompanied 
by price irregularity. ; 


IT IS DIFFICULT to understand how the Administra- 
tion could possibly desire any greater success than 
attended both war loans this year, each of which 
was over-subscribed by such a wide margin. Yet the 
highlight of the President's press conference earlier 
in the week was his disclosure that "forced savings" 
are under consideration as part of a revenue pro- 
gram that is to be recommended to Congress. A 
20 per cent withholding tax already is to go into 
effect next month, and any substantial further in- 
roads into the average individual's income would 
in many cases take the nature of a capital levy, a 
favorite device of dictatorships. 


ACTUAL IMPOSITION of any such further impost 
not only would virtually halt voluntary war bond 
purchases, but would also deal a severe setback to 
the revival of confidence in the survival of the 
American system of free enterprise. Fortunately, 
Congress has been displaying increasing independ- 


- ence of thought concerning domestic problems, and 


it seems safe to rely on that body to reject such 
radical schemes, even though they come from the 
White House, just as it has turned down unorthodox 
proposals advanced by the Treasury Department 
“experts. . 


NO EFFECTIVE check to the gathering forces of 
inflation is yet in sight. All manner of dodges are 
being contrived to get around the "Little Steel’ 
wage formula, the OPA seems headed definitely for 
a crack-up, and the conviction grows that the 
President's hold-the-line “‘order'’ of last April was 
designed primarily to create a satisfactory back- 
ground for the impending Second War Loan. In 
fact, there is every indication that we are witnessing 
the beginning of another whirl by the inflation 
spiral, because higher wages to the coal miners and 
the non-operating railway workers are bound to 
bring on new demands throughout all industry. We 
are being treated to the spectacle of one portion of 
the Government decrying the so-called inflation 
gap, while at the same time another portion is doing 
all in its power to increase that gap further. 


FEAR OF THE long term effect of the ravages of 
inflation has of course been an important factor in 
the stock market rise of the last year, and it is un- 
likely that anything will develop to dissipate such 
fears for a very considerable time to come. 


NOTHING HAS developed to change the opinion 
that the primary trend of stock prices remains up- 
ward, and that any significant price correction that 
might appear could well be regarded as an oppor- 
tunity for judicious further acquisitions. 

—Written June 10; Richard J. Anderson. 
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LIVING COSTS AND PAYROLLS: An interest- 
ing comparison is afforded by two sets of figures 
compiled by the National Industrial Conference 
Board, the first presenting a survey of earnings, 
employment, man hours and payrolls in 25 manu- 
facturing industries in March, and the second cover- 
ing April living costs for wage earners and lower- 
salaried clerical workers in 60 industrial cities. The 
industrial work week in March averaged 44.7 hours, 
the longest of any month since May, 1930, and for 
the thirty-second consecutive month the average 
hourly earnings rose. At $0.987 they exceeded 
those for January, 1941, by 30 per cent and March, 
1942, by I1.1 per cent. Weekly earnings were 


$44.31, or | per cent above February, and at this _ 


level were 44.8 per cent above January, 1941— 
16.2 per cent above March of last year. The "'real’’ 
weekly earnings increased even more in these 25 
manufacturing industries, for the rise in living costs 
was less than the increase in weekly earnings. 

The survey of April living costs for wage earners 
and lower-salaried clerical workers in 60 industrial 
cities showed only one minor decline, one un- 
changed, 24 cities in which the increase over March 
was less than | per cent, and four ranging from 
2 per cent to 2.4 per cent, at which New Orleans 
topped the list. For the United States as a whole 
the cost of living was 7.1 per cent above April, 
1942, and 20.19 per cent above January, 1941. 
On the average, at least, the worker's income has 
more than kept pace with the advancing cost of 
living. 


U.S. GOLD PRODUCTION OFF: Gold pro- 
duction in the United States in the first four months 
this year dropped 61.33 per cent below the output 
for the same four months of 1942, as the result of 
the WPB restrictions on gold mining operations 
which went into effect last October. The total 
supply of gold in the four months ended April 30 
was 519,618 ounces, which compared with | 343,797 
ounces in the same 1942 period. According to the 
figures issued by the American Bureau of Metal 
Statistics, United States Mint receipts accounted 
for 205,126 ounces, against 651,997 ounces in the 
comparable |942 four months, while private refiners 
reported the receipt of but 314,492 ounces, against 
691,800 ounces a year earlier. Silver production 
in April established a new monthly low for many 
years, the outturn being 6.5 million ounces. 
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FINANCE COMPANIES’ STATUS: Leading in- 
stallment finance companies are currently reaping 
the rewards of having started some years ago 
to diversify their activities. Originally largely de- 
pendent upon automobile purchase paper, financing 
operations have been extended to numerous other 
fields, and some of the companies more recently 
have also acquired manufacturing activities. While 
earnings are of course running well under year-ago 
(as well as 1941) levels, the drop would have 
been much more severe had the companies stuck 
principally to their original field, as is indicated by 
figures based on Department of Commerce reports 
on the volume of retail automobile receivables out- 
standing. The best recent year for this type of 
financing was 1941, when outstanding volume held 
between $1.1 billion and $1.6 billion. During 1942, 
indicated volume declined steadily from $1.2 billion 
in January to $328 million in December. The cur- 
rent year has brought an extension of that trend, 
with the figure for April being in the vicinity of 
$175 million. Thus has disappeared the greater part 
of the field that formerly provided the bulk of 
revenues. Newly developed sources of business are 
expected to prove permanent and this should be 
particularly important in the case of textile factor- 
ing, which currently is contributing a very significant 
proportion of total earnings. 


WOOD PULP OUTPUT LAGS: Receipts of 
wood pulp by paper mills in the United States dur- 
ing the first four months of this year fell 22 per cent 
below receipts for the corresponding 1942 period, 
and WPB estimates that receipts for the full year 
will be 25 per cent or more below the total for last 
year. A parallel decline in paper production is indi- 
cated, and has been taken into account by the 
Board in estimating paper supplies over the re- 
mainder of the year. The drop was greatest in the 
Lake region, where it amounted to 45 per cent, 
the decline in the Pacific Northwest coming second 
with 30 per cent. The Appalachian region recorded 
a drop of 21 per cent, while the South tallied a 
decline of 14 per cent and the Northwest 1|4 
per cent. The Canadian situation is no better, the 
production of pulp wood for Canadian paper mills 
for the year ended April 30 falling off substantially 
as compared with the corresponding year-term. 
Canada, however, will fulfill its promise to deliver 
|,550,000 cords to United States mills. Shortage of 
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labor in the woods is declared to have been pri- 
marily responsible for the decline in pulp wood 
production in both this country and Canada, with 
shortage of transportation resulting from tire and 
gasoline restrictions and a drop in the number of 
trucks available contributing also to the falling off. 


VICTORIES HELP CONFECTIONERS: United 
Nations successes in North Africa have materially 
improved the supply situation with respect to cocoa, 
which is one of the most important ingredients used 
by confectionery manufacturers. Although some 
cocoa has always been obtained from Brazil, the 
bulk of this commodity has come from Africa. 
Thanks largely to the recent military developments 
affecting that continent, the volume of cocoa im- 
ports coming into this country has been rising 
sharply, and aggregate receipts for the year to 
date already exceed those of all of 1942. If this 
improvement continues—and there is no reason for 
expecting it not to—there would appear to be 
grounds for relaxation of government restrictions on 
the use of cocoa, which now is held to 60 per cent 
of 1941 use on civilian business. As more and more 
territory is wrested from Axis control, additions to 
the list of re-available commodities can be expected 
in most cases with beneficial effect on earnings. 


CHANGE IN RECOMMENDATIONS: United 
Drug Company is currently negotiating with invest- 
ment bankers for the sale of a new issue of secur- 
ities, the funds from which would be used later in 
the year to retire the company's presently outstand- 
ing debenture 5s of 1953 (which total approximately 
$30 million). These bonds were placed in the list 
of selected issues (appearing on page 14) several 
months ago, when they were priced at 99. Cur- 
rent price is about 103, at which figure the issue 
is callable. There is no reason for immediate dis- 
posal of the bonds by those who hold them (in fact, 
a small premium over redemption price is likely 
later to develop). But, in light of the probability 
of call, the issue is being removed this week from 
the list of active purchase recommendations. 


BUSINESS BRIEFS: Over $20 billion aircraft out- 
put in 1943 seen by OWI. . . . Coal strike and 
mounting repair needs were factors in dropping 
steel operations last week to 97.5 from 98.4 per cent 
of capacity a week before. . . . Steel industry April 
payrolls peak at $133 million vs. $118 million a year 
before, though number of workers declined to 
634,000 from 654,000. . . . U.S. airlines’ passenger 
traffic running 4 per cent behind year ago, express 
up 50 per cent, air mail up 86 per cent. .. . Total 
corporate dividends off 7 per cent in April from 
year before; railroad payments alone were up 
36 per cent. . . . New dehydrating and packaging 
methods will increase molasses imports from Carib- 
bean for alcohol distillation. . . . Goodyear's Presi- 
dent Collyer sees 2 million tons world rubber use 
“within a few years". ... This year's beet sugar 
output estimated off 40 per cent by American 
Crystal President Wilds. . . . Borg-Warner buys 
McCullough Engineering, Milwaukee. supercharger 
manufacturer. . . . Wilson & Company 1941-42 
earnings a million dollars (50 cents per share) higher 
than originally reported. . . . Chrysler first-quarter 
sales $203.6 million vs. $136.2 million. . . . duPont 
plans new postwar projects to raise employment to 
record peacetime levels. . . . Canadian Pacific plans 
postwar expansion and improvement to aid business. 
. . . Nash-Kelvinator volume will be materially in- 
creased by government contract for undisclosed 
new war product. ... U. S. Pipe first-half net may 
drop from $1.73 last year to below $1. 


WASHINGTON TRENDS: WMC Chief McNutt 
says some draft boards violate ban against induc- 
tion of fathers, advises appeal. . . . War Depart- 
ment to release 100,000 of 1.3 million civilian em- 
ployees (there were 140,000 three years ago)... . 
Agriculture Department reports extensive declines 
from 1943 in crop prospects. . . . Senate raises 
House-approved soil conservation payments from 
$300 million to $400 million; Sen. Bankhead (D., Ala.) 
introduces bill to exclude such payments in figuring 
farm price ceilings. 


FINANCIAL WORLD STOCKOMETER 


| | 


SENSITIVE STOCK AVERAGE |} 
| 


LISSUES TRADED | 


BROKERS’ LOANS| 


— 


| VOLUME OF SALES}- 


JFMAMJ ASONDJ FMAMJJASOND JFMAMJJASOND JFMAMJJASOND JFMAMJJASOND: 6 13 20 2713 10 17 24:3 10 17 24 31 7 14 21 28:5 12 19 2612 9 16 23.30 7 
1938 1939 1940 1941 1942 JANUARY FEBRUARY MARCH APRIL. MAY} JUNE! 


(13) 


| 
i 
| 
= 3 
BE 
: 
= 


Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time iby FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. . 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Rovent Current cat 
FOR INCOME Recent Current Galt Cons. Edison (N. Y.) $5 cum...... 98 5.10% 105, 
' 4 Crown Cork $2.25 cum........... 43 5.23 47\/, 
Great Northern Ry. gen. 5s,'73... 107 4.67% Not Pure Oil SY, com. conv. 1024.90 105 
Louis. & Nashville ref. 4\/5s, 2003. 101 4.45 105 Reynolds Metals 93 5.91 107!/ 
Pennsylvania R.R. deb. 4/2s,'70... 95 4.75 1024/2 Union Pacific RR 49, non-cum 4.54 Not 
*United Drug deb. 5s, '53....... 103 4.85 103 Ea re 
Western Maryland Ist '77... 99 5.56 105 
easonably assured dividends and prospects of appreciation 
FOR PROFIT are in these issues. 
Atlantic Coast Line Ist 4s,'52.... 91 4.40 Not Atch., Top. & S. F.5% non-cum... 84. 5.93 Not 
Chic., Burlington. & Quincy Ist & Chicago Pneu. Tool $3 cum. conv.. 41 7.30 100 
91 5.50 107!/ Goodrich (B.F.) $5 cum......... 96 ~=s §..21 100 
N. Y., Chic. & St. Louis ref. 4/2s,'78 79 5.68 102 Radio Corp. $3.50 Ist cum........ 69 5.07 100 
Southern Pacific coll. 4s, '49...... 87 4.60 100 Youngstown Sheet & T. 512% cum. 92 5.98 105 


*%—Removed this week; see page 13. 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis 31 $1.25 $1.75 $4.00 $2.02 Macy 29 $2.00 $1.67 £$2.20 e$0.12 
Chesapeake & Ohio..... 44 3.50 3.50 5.79 4.25 Philip Morris ..... 90 5.00 5.00 8.01 8.14 
Continental Gos ....... 35 200 1.25 2.62 1.77 Standard Oil of Calif. 1.50 1.50 2.30 2.35 
Elec. Storage Battery.... 40 2.50 2.00 3.65 2.20 Underwood Elliott Fisher. 55 3.50 2.50 5.09 3.04 
First Nat'l Stores....... 38 2.50 2.50 93.06 92.91 — Union Pacific R.R....... 99 6.00 600 I1.19 26.14 
Gen'l Amer. Transport .. 49 3.00 2.00 3.75 3.27 United Biscuit ......... 21 1.00 1.00 1.88 2.61 
MacAndrews & Forbes... 26 2.50 1.80 2.31 1.92 27 1.60 4.60 j2.25 {2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. e—Six months to August |. f—Fiscal 
year ended January 31, 1942. g—Fiscal years ended March 31, 1941 and 1942. j—Fiscal years ended September 30, 1941 
and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 4 

American Brake Shoe.... 39 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 37 $4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 42 ak ... 12.09 b20.71 Kennecott Copper ..... 31 3.25 3.00 {4.55 4.51 
American Stores ....... 15 1.00 0.75 1.66 1.54 Lima Locomotive ...... 42 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 28 2.50 5.01 Louisville & Nash. R.R... 73. 7.00 7.00 16.65 16.59 
Atchison, Topeka & S. F.. 56 2.00 6.00 9.90 27.79 McCrory Stores ....... 16 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 65 600. 600 935 6.32 Mesta Machine ........ 34 2.25 2.87!/2 3.61 3.63 
30 283 2.15 National Acme ........ 17 2.00 2.00 629 4.77 
Climax Molybdenum ... 44 3.20 3.20 3.55 5.11 New York Air Brake... .. 40 3.00 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad .. 30 2.00 2.50 3.98 7.71 
Crown Cork & Seal..... 30 1.00 050 468 1.84 18 0.560 050 2.86 2.47 
East. Gas & Fuel 6% pfd. 37 2.25 3.00 6.34 5.51 Thompson Products .... 33 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 36 «6.200 200 3.95 3.05 Tide Water Asso. Oil... 14 1.00 0.70 2.09 1:32 
General Electric ....... 38 1.40 1.40 1.98 1.56 Timken Roller Bearing... 48 3.50 2.00 3.92 2.68 
Glidden Company ..... 21 1.50 0.80 3.08 kI.70 United Fruit .......... 71 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 32 2.00 2.00 6.72 11.63 US. Btaehiesiitiissssan 56 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. {—Before depletion. b—Half year. h—Fiscal year to April 30, 1942. k—Fiscal years to 
October 31, 1941 and 1942. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


CABINET PYRAMID? Each ad- 
ministrative agency in the alphabeti- 
cal maze is, in a sense, a sort of di- 
visional cabinet, now’ subsidiary to 
the newly created OWM “war cabi- 
net” under Justice Byrnes. Also to 
some extent subsidiary to the new 
super-agency is the regular Presiden- 
tial Cabinet, almost forgotten by the 
general public as a body, although its 


individual members and the perma- 


nent departments they represent con- 
tinue to function and occasionally 
make the headlines. Out of the spot- 
light, but apparently more and more 
the real policy-making super-group is 
a sort of unofficial Presidential Board 
of Directors headed by White House 
tenant Hopkins and embracing New 
Deal Loyalists Ben Cohen, Judge 
Rosenman and Justice Frankfurter, 
advising and taking orders from the 
President himself and passing the re- 
sults along to the agency pseudo- 
czars, 


The Executive Department may 
thus be said to be ruled by a tn- 
umvirate of the President himself, 
Directing Assistant President Hop- 
kins and Operating Assistant Presi- 
dent Byrnes. 


INTERESTING THEORY in the 
domestic political strategy is that the 
apparent availability of the Vice- 
Presidency to the “right party” in 1944 
is deliberately implied. Every mem- 
ber of the Hopkins “invisible” cabinet 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available 
to new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET e NEW YORK 
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is an expert politician in some phase. 
There would not seem to be any real 
non-political reason for the President 
to shelve his present Vice-President. 
There are, however, plenty of rea- 
sons for at least appearing to keep 
the post open, and they all point to 
consolidating party factions for the 
campaign ahead. 


Whether Mr. Wallace is to run 
again in the fourth-term campaign, or 
whether one of the several apparent 
eligibles is to be selected, could of 
course be decided too late for any real 
opposition to develop or outright bolt 
to organize. 


TAKING SHAPE visibly are the 
new tax prospects. Assistant Presi- 
dent Byrnes is attempting some of the 
shaping for the Administration, hav- 
ing conferred on the subject last week 
with Treasury Secretary Morgen- 
thau, Stabilization Director Vinson (a 
“prime mover” in the ill-remembered 
undistributed surplus tax and said to 
be réled as conferee with Congress), 
and Budget Chief Smith. Congres- 
sional leaders already are  cold- 
shouldering suggestions for additional 
taxes applicable to 1943 incomes, de- 
spite Presidential insistence that the 
“75 Per Cent Ruml Plan’ fails to 
close the inflationary gap. Tax ac- 
tion may even be deferred to 1944— 
a presidential election year is usually 
light on the taxpayer. 


Treasury Secretary Morgenthau 
has gone on record that war bond 
purchases should be absorbing 25 
cents of every family income dollar— 
look for at least a drive to raise the 
existing 10 per cent formula. 


TONGUE-IN-CHEEK, Washing- 
ton now accepts the Argentine mili- 
tary revolt as not yet a complete vic- 
tory for the United Nations. That 


the policies of the new government 
are a shade less friendly to the Axis, 
or at least a shade less isolationist, is 
obvious. That there were domestic 
political and purely selfish economic 
reasons for the coup, and especially 
that Argentina’s exclusion from lend- 
lease or participation in the Hot 
Springs Food Conference has hurt 
(it is, of course,.a major food ex- 
porter), is also recognized. An even- 
tual formal break with the Axis 
would be a powerful convincer, open- 
ing Western Hemisphere arms. 


First of the veterans’ bonus bills 
has now been introduced; more will 
come, and the last will not be seen 
for decades. 


OFF THE RECORD, Washington 
is saying: With U. S. Minister 
Robert Murphy that the new anti- 
Vichy French union “fulfills all our 
hopes and we think it is excellent,” 
and saying it with a sigh of relief. . . . 


A nearby international conference © 


may attempt agreement on postwar 
currency stabilization. . .. FRB Chair- 
man Eccles would like more say in 
government finances. . . . OPA Chief 
Brown is, as one commentator puts 
t, “tired, frustrated, unhappy,” may 
be succeeded by OES Chief Vinson 
with or without OPA structure. . . . 
Personal EPT is being talked, prob- 
ably is too hot to push. . . . Oil is the 
bar to even heavier air raids, and 
to Axis defense. .. . Military reverses 
would find us psychologically unpre- 
pared. 
—By Theodore K. Fish. 


LOANS ON LIFE INSURANCE 


Low Interest Rates 


Interest Not Disturbed 
rokerage Commission SAVE 


Fiscal Service Corp. | - 3% 


135 SO. LA SALLE STREET 
CHICAGO, ILLINOIS OR MORE 


Also Loans on Listed Securities 
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Electronic Effusion 

A new line of electronic heaters for 
the high-frequency induction heating 
of metal parts for soldering, brazing, 
etc., will be featured by General Elec- 
tric—advantage is that the heat dis- 
tribution can be controlled automati- 
cally, with the result that the equip- 
ment can be operated by unskilled 
workers. . . . Allen B. DuMont Lab- 
oratories will introduce an improved 
cathode-ray oscillograph with a larger 
screen, this one being circular and 
measuring 5 inches in diameter. .. . 
A new electronic diffraction camera 
is being utilized by Westinghouse 
Electric & Manufacturing to study 
the atomic structure of rust and cor- 
rosion on metals—this investigation 
may point the way toward making 
better cylinders and bearings for air- 
craft and automobile engines. . . . In- 
expensive germ killing in large 
buildings by means of ultra-violet ray 
disinfection is promised by Hanovia 
Chemical & Manufacturing in the de- 
velopment of a new air-purifying 
lamp which sells for less than $30. 
... The electronic detectors, designed 
to locate submarines by means of 


By Weston Smith 


sound waves (not “Radar”’) can be 
used for finding whales and school 
of fish—this is expected to take the 
guesswork out of deep sea fishing 
after the war. 


Plastic Parade 

Long a “military secret,” now it 
can be told that U. S. Plywood de- 
veloped the plastic-bonded radio 
masts which have been so successfully 
utilized by the U. S. Signal Corps— 
made of ‘“Weldwood” tubular sec- 
tions, a 75-foot tower weighs but 250 
pounds or a fraction of its counter- 
part in steel... . American Cyanamid 
has been granted a patent on a proc- 
ess for plasticizing asbestos yarn— 
the method substantially increases the 
strength of the fibre without impair- 
ing its advantages. . . . Newest in 
plastics to replace mica in radio con- 
densers and in other electrical appli- 
cations is “Polectron,”’ an achieve- 
ment of General Aniline & Film Cor- 
poration—this synthetic material is 
said to have an unusually high soften- 
ing temperature, low dielectric loss 
and good moisture resistivity... . . 


I'll save it 
for special Y 
occasions! | 


What a treat... 
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The new plastics plant of Rohm & 
Haas in Knoxville, Tenn., will quad- 
ruple the production of transparent 
Plexiglas” as used for bomber noses, 
gun turrets and astro domes—to ob- 
tain the necessary stainless steel 
tanks, the company had to salvage 
storage vats formerly used for milk, 
beer and “Pepsi-Cola.” . . . Monsanto 
Chemical is now making a reinforced 
“Vuelite” frame from transparent 
plastic and conventional wire screen- 


_ ing—more than a storm window, it is 


now being featured for air raid pro- 
tection, but will have a host of post- 
war applications. . . . Styled originally 
for OCD wardens, the plastic bras- 
sards of the Hollywood Athletic Com- 
pany will now be available for many 
purposes—these armbands are weath- 
erproof, soil resistant and “official 
looking.” 


Food Foibles 


Sylvania Electric Products will be 
one of the beneficiaries of the wave 
of popularity for household food de- 
hydrators which has started sweeping 
the country—each home model em- 
ploys a 300-watt incandescent lamp 
as the heat unit... . A new kind of 
doughnut sugar which contains less 
than one per cent of wax has been 
patented by National Sugar Refining 
—this new powdered variety is more 
adhesive and keeps the doughnuts 
looking fresh and crisp. . . . Beech- 
Nut Packing seems destined to be- 
come an important vegetable debulk- 
ing factor after the war—the com- 
pany is now dehydrating huge quan- 
tities of potatoes, carrots and beets 
for the U. S. Army. ... A new fast- 
freezing machine, capable of handling 
most types of vegetables, fruits, sea- 
food and poultry at the rate of three 
tons per hour has been developed by 
York Corporation—the equipment is 
designed to permit rapid defrosting 
which reduces production interrup- 
tion to a minimum. . . . A suitable 
substitute for imported tapioca has 
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been discovered by National Starch 
Products, Inc., in the processing of 
“waxy maize”—it will be featured for 
desserts. . . . Coming is a practical 
variety of dehydrated “baked-beans- 
in-tomato-sauce,” now that Canadian 
Canners, Ltd., has found a way to 
retain the homemade flavor. 


Promotionals 


The next promotional effort of the 
“114 Electric Companies Under 
American Business Management” 
will be the taking over of the spon- 
sorship of the “Report to the Nation,” 
a popular dramatization of the weekly 
news on the Columbia Broadcasting 
System, beginning July 27... . Jiu- 
Jitsu, Judo and wrestling techniques 
used by U. S. Rangers and British 
Commandos are discussed in a new 
physical fitness bulletin being distrib- 
uted by the “Keds” footwear division 
of U. S. Rubber. . . . Nehi Corpora- 
tion is planning a new nationwide 
drive for its “Royal Crown Cola” 
which is now well established in the 
soft drink field—something unusual 
in consumer appeals is indicated... . 
A total of 4.2 million cigarettes are 
now being given away free to men in 
the armed forces each week—in- 
cluded are 2 million “Lucky Strikes” 
and 1.2 million “Camels.” . . . In line 
with the food conservation program 
National Biscuit is distributing il- 
lustrated cards to grocers to show 
consumers “How to Keep Crackers 
Fresh.” . . . The National Popcorn 
Association’s newest crusade revolves 
around an informative 40-page hand- 
book, entitled “Popcorn Is a Fighting 
Food.” 


Christenings 


What seems to be an improvement 
over tincture of iodine as a germicide 
is the new “Phemerol Tropical’ in- 
troduced by Parke, Davis & Com- 
pany—slogan: “Antiseptic Power 
Without Sting.” .. . Newest substi- 
tute for war-lost steel wool in clean- 
ing pots and pans is a paste-type 
cleanser introduced by Ultra Chemi- 
cal Works under the tradename of 
“Ultra-Gloss.” . . . An improved 
preparation for preventing vapor 
from collecting on eye glasses, gog- 
gles, gas masks and windshields will 
be offered by the Carhoff. Company 
as ““No-Fog.” . . . The personal diary 
designed by Hillaire Publishing Com- 
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NEW JERSEY 


GREENWICH—Home on 4% cultivated acres, 
7 bedrooms, 6 baths, living room, 20’x42’, 5 
minutes to station. Sell or long lease, furnished, 
unfurnished. Amazing sacrifice. Particulars, 


photos. 
GEO. N. SHAFER 

250 WEST 57th ST.. NEW YORK, N. Y. 
PHONE: CO. 5-8347 


FARM SITES 
GREENWICH—Five level acres, frontage on 
hard road, one hour from New York, nice section, 
low taxes. $475 per acre. A sound investment. 

BOX D, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK, N. Y. 


CLINTON 


ATTRACTIVE shore front cottages, sale or rent; 
village homes, farms, acreage. 
SEWARD F. HULL 
Real Estate 
CONNECTICUT 
PHONE: 508 


CLINTON 


FLORIDA 


FLORIDA FARM 
The blue ribbon ranch and farm of South Florida. 
Located 26 miles south of Miami and three miles 
from Lower Biscayne Bay, this highly improved 
offering of 305 acres is all fenced and contains 
ranch residence, stables, poultry and turkey yards, 
refrigeration, conditioning sheds, stables, pad- 
docks, corrals, 4 concrete silos of 1,000 tons 
capacity, etc. Finest pasture and of the best 
vegetable land for winter yield. Everything in 
excellent condition. A successful ranch, and 
offered at an amazing price, only because owner 
cannot continue to operate it. Low taxes, unen- 
cumbered, insurable title. 

Cc. W. GORMLY 

THE KEYES CO., SUBURBAN OFFICE 

KENDALL FLORIDA 


FARM and country home, 120 acres; beautiful 
views ; 6 miles Trenton; farmhouse completely re- 
stored, 2 baths; poultry, capacity—5,000 layers; 
all modern equipment; $44,000. 

BOX F, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK, N. Y. 


NEW YORK 


RENT—Furnished bungalow, 5 rooms and bath; 
all conveniences; high elevation, with superb 
view ; on Route 28, % mile to 2 stores, postoffice 
and railroad station; secluded; $300 May-October. 
ADDRESS: W. H. CRUICKSHANK 
BIG INDIAN, ULSTER CO., NEW YORK 


SPACIOUS 9-room residence with bath and 
extra lavatory; large barn; grounds beautifully 
landscaped; everything in perfect order; price 
$12,000. Also farms, oe _ country homes 


RHINEBECK NEW YORK 


MAINE 


MAINE WOODLAND AND DAIRY 
Kennebec County, Maine, going dairy farm, on 
well-traveled highway, modern equipment for 
thirty head, seventeen head in present herd, 270 
acres, including seventy acres fertile mowing land, 
300,000 ft. pine and hemlock. Always well kept 
by one owner. 

PRICE $12,500. TERMS ARRANGED. 
WRITE: 


E: S. P. WESTON 
177 STATE ST. BOSTON, MASS. 


NEW HAMPSHIRE 


EXCEPTIONALLY CHARMING SUMMER 
HOME — LAKE SUNAPEE 


This compact, modern property, a complete unit, 
is without doubt one of the finest places on the 
lake. Three acres of land, highly developed, is 
bounded on three sides by beautiful lake shoreage. 
The modern residence has five coms, five 
bathrooms, and two maid’s rooms. Five fireplaces. 
Steam heat, electricity and gas. Tournament 
tennis court, safe, private beach. Three-car 
garage, two-slip boathouse, bath house and wharf 
comprise balance of the real estate. It is in first 
class condition. Most of the furnishings included. 
Developed at cost of over $70,000, you may have 
at more than 60% discount. Send for set of 
pictures. 


PRICE ONLY $25,000. TERMS ARRANGED. 


RICHARD A.’CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


Town of Hyde Park, adjacent to large private 
estates, a 28-acre gentleman’s private estate. 
10 rooms, stone residence, spacious porches over- 
looking udson River, Gardener’s cottage. 
$20,000, worth double, must be sold to settle 


estate. 
PETER A. SMITH 


STAATSBURG NEW YORK 


PROFITABLE DAIRY FARM 
400 acres, 70 cows, complete machinery. 3 sets 
buildings insured for $20,000. Milk check $1800 
from 50 milkers. Nice location, on macadam. 


$45,000. 
DARWIN CRAIG, Attorney 
AFTON NEW YORK 


THE OWNER OFFERS AT LOW PRICES 
400 ACRES 


70 miles Manhattan; beautiful high tract; farm 
buildings; suitable estate, farm, etc. Cash price. 
OX E, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK, N. Y. 


FARM—300 acres; 34 mile Lake Champlain 
frontage; 4 miles from Plattsburg; good house, 5 
barns, other buildings. 

WILLIAM ALLEN 
18410 ST. MARY’S DETROIT, MICH. 


BEAUTIFUL Country Estate; 135 acres, good 

buildings, beautiful 10-room house, all improve- 

ments, on State highway. (No agents.) 
ADDRESS: OWNER 

R.F.D. BOX 23 CHESTER, N. Y. 


SAVE GASOLINE, tires; enjoy sunshine, water 
sports; 51 minutes from New York City, train; 
4 rooms, bath; 115-foot lagoon; $2,990. 

ZER 


KIT 
FARMINGDALE, L., I. NEW YORK 


38-acre farm, good 8-room house, fair barn; 

high elevation, land lays well, $1,500, $500 down. 
JOHN C. DIMORIER 

WINDSOR NEW YORK 


FOR SALE—9 acre estate, garage and hen 

houses, 10-room house, all improvements, fur- 

nished. Left alone. Must sacrifice $7,500 
ANDERSON 

BOX NO. 124 PORT EWEN, N. Y. 
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pany for men in the armed forces has 
been dubbed “Military Secrets.” .. . 
Latest in greaseless skin creams to 
provide invisible “gloves” for war 
workers has been named “Hand- 
Saver” by Vanguard Sales Corpora- 
tion. .. . The new rejuvenator which 
is said to prolong the life and fra- 
grance of cut flowers will be featured 
as “Florslife” by a new company of 
the same name. . . . Cole Laboratory 
has perfected a new ammonia substi- 
tute,. having a pine odor and being 
both non-inflammable and non-freez- 
ing, that will be known as “Cole- 
Solv.”’ 


Miscellany 


Teaching Morse Code by phono- 
graph records is next, now that RCA- 
Victor has prepared a six-disc album 
with complete instructions—the actu- 
al sound of Morse Code letters as 
they are sent over the air provides the 
practice. ... A new dark green paint, 
which to enemy cameras is not dark 
green, is the latest camouflage devel- 
opment by duPont de Nemours... . 
John S. Zinsser, president of Sharp 
& Dohme, estimates that sulfa drug 
production for 1942 reached 10 mil- 
lion pounds, against 4 million pounds 
in 1941 and only 355,000 pounds in 
1937 when sulfanilamide went com- 
mercial. . . . Quick drying and un- 
marred by abrasion or oils are the 
claims for the new steel ink developed 
by the Doall Company—the ink is a 
deep blue color which adheres readily 
to steel surfaces, and yet may be 
readily removed when machining 
operations are completed. . . . Uni- 
versal Pictures will keep an eye on 
the marquee—the name of its com- 
ing feature horror film has been 
changed from “Destiny” to “Son of 
Dracula.” 


“ST. PAULS” 
“MOPS” 


Circular upon request 


McLaughlin, Baird & Reuss 


Members New York Stock Exchange 
ONE WALL ST. NEW YORK 
Telephone: HAnover 2-1355 
Teletype NY 1-1310 


tees declines occurred in most 
sections of the railroad list, but 
the Missouri Pacific group showed 
rallying power around mid-week, and 
high grade rails—including obliga- 
tions of the Union Pacific and Atchi- 
son, Topeka & Santa Fe—were firm. 
Political disturbances in South Amer- 
ica unsettled the market for Latin 
American issues. Bonds of Cuban 
sugar producers were strong. 


SEABOARD A.L. PLAN 


Readjustments in the market for 
various Seaboard Air Line bonds fol- 
lowed announcement .of reorganiza- 
tion terms proposed by the special 
master in his report filed with the 
U. S. District Court. The widest de- 
cline in the actively traded issues was 
that in the refunding 4s, 1959. This 
issue had been selling at approxi- 
mately the same level as the consoli- 
dated 6s. Under the master’s plan, 
the latter would receive (per $1,000 
principal and interest) $136 first 
mortgage 4s, $289 income 4%s, $80 
preferred stock and $467 common 
stock (at $100 par). The allotments 
to the refunding 4s would be consid- 
erably smaller, at $93, $231, $68, and 
$397, respectively. Although there is 
no assurance that the master’s plan 
will be adopted without substantial 
change, it will probably prove to be 
a fairly accurate forecast of the final 
reorganization terms, The adjustment 
mortgage 5s should be sold, since it 
is doubtful that—even under a more 
liberal set-up — this junior issue 
would be given sufficient participation 
to justify present prices.. 

The receivers’ report for 1942 
shows a net loss of $2.8 million, 
against a profit of over $1.1 million 
in 1941. However, this reflects the in- 
clusion of large amounts of accumu- 
lated interest in 1942 charges; oper- 
ating earnings last year showed an in- 
crease of more than 200 per cent over 
the earnings for 1941. 


BALDWIN LOCOMOTIVE 6s 


The directors of Baldwin Locomo- 
tive Works have called for redemp- 
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tion on August 2, the entire principal 
amount of the refunding mortgage, 
convertible 6s, 1950 at 105 and in- 
terest. 

Holders of these bonds have the 
right to convert their obligations 
into voting trust certificates for 65 
shares of common stock per $1,000 
principal amount of bonds up to and 
including August 2. In order to be 
eligible for the common dividend of 
75 cents per share payable June 30, 
however, the bonds must be convert- 
ed on or before June 15. 

Those who purchased these obli- 
gations at substantially lower prices 
on previous recommendations would 
be warranted at this time in selling 
their bonds in order to protect the 
sizeable premium above the call 
price. 


ELECTRIC P. & L. 5s 


The advance of Electric Power & 
Light 5s to levels slightly under par 
has been aided by two developments 
—rumors of impending sale of prop- 
erties and the U. S. Supreme Court 
decision in the United Light & Power 
case. It is reported that negotiations 
are under way for sale of Electric 
P. & L.’s holdings (150,000 shares) 
of Idaho Power’s common stock. If 
the holding company effects arrange- 
ments for sale of this subsidiary or 
other interests, the proceeds of the 
sale would presumably be used in the 
retirement of substantial blocks of the 
debenture 5s. 
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There have also been reports of 
switching from holding company 
bonds selling above par to Electric 
P. & L. 5s. American P. & L. 6s 
have declined about 3 points from the 
1943 high of 10534. Both companies 
are contesting SEC dissolution orders 
in the courts, but if they should final- 
ly be forced to liquidate, the deben- 
tures in each instance would probably 
be paid off at par. The Supreme Court 
ruling in the United Light & Power 
case held that, in dissolution, deben- 
tures could be redeemed at par, de- 
spite indenture provisions fixing a 
premium of 9 points if called by the 
company as a going concern. 


NEWS AND OPINIONS 


Concluded from page 9 


pected, while partial relaxation of 
typewriter production ban would fa- 
cilitate ultimate reconversion. (Also 
FW, Feb. 17.) 


Snider Packing C+ 

Stock’s 14-to-l1 price-to-earnings 
ratio, at 31, reflects General Food’s 
generous exchange offer. (Ind. 25- 
cent qu. divs. and 50-cent March ex- 
tra, totaling $1.50, yield 4.8%.) Sales 
in the March year advanced a third, 
to nearly $12 million from $9 million, 
and after more than doubled taxes, 
net increased slightly to $2.25 from 
$2.14 per share. At their June 21 
meeting, stockholders should accept 
General Food’s offer of 4 for 5 shares, 
with which basis their stock is not 
yet in line. Should the plan meet with 
Federal interference, however, com- 
pany as an independent would seem 
to require higher earnings to support 
current share quotations. 


Vick Chemical B 

Principal attraction, at 42, is in re- 
markable stability. (Reg. $2 an. div. 
yields 4.7% ; also paid 10-cent extras 
in March and June, 1942.) In the 
decade since its segregation from 
Drug, Inc., earnings have averaged 
$3.69 per share, holding within a high 
of $4.23 and a low of $3.21. The pres- 
ent regular dividend has been paid 
without interruption during this en- 
tire period, although extras have 
varied. Average price range has been 
about ten points, between a high of 
43 and low of 33. 


JUNE 16, 1943. 


Dated April 1, 1943. 


Blyth & Co., Inc. 


June 7, 1943. 


This announcement appears as a matter of record only and is under no 
circumstances to be construed as an offering of these Debentures 
for sale or as a solicitation of an offer to buy any of such Deben- 
tures. The offer is made only by means of the Prospectus. 


$15,517,700 


Armour and Company of Delaware 
7% Cumulative Income Debentures (Subordinated ) 


OFFERING PRICE 110% AND ACCRUED INTEREST 


Copies of the Prospectus may be obtained in any State from only such 
dealers participating in this issue as may legally offer these Debentures under 
the securities laws of such State. 


Kuhn, Loeb & Co. 
The First Boston Corporation Harriman Ripley & Co. Smith, Barney & Co. 


Incorporated 


Lee Higginson Corporation 


Due April 1, 1978 


Goldman, Sachs & Co. 
Lehman Brothers 


Siaty-Second 
CONSECUTIVE DIVIDEND 


| Quarterly Dividend of $0.25 Declared June 2nd, 1943 


VICTOR CHEMICAL WORKS 


GENERAL OFFICES: 141 W. JACKSON BLVD., CHICAGO, ILL. 
Plants: Chicago Heights, IIl.; Nashville, Tenn.; Mount Pleasant, Tenn. 


Producers of 
PHOSPHATES’ FORMATES - OXALATES 


FOR THE FOLLOWING AND OTHER INDUSTRIES: 


Airplane Baking Baking Powder Beverage Chemical Fertilizer 
Flour Milling * Food * Gasoline Refining * Laundering * Lumber 
Paper * Pharmaceutical Plastic Soap Steel Tanning Textile 


Willys-Overland D+ 

Frankly speculative duration-hold- 
ings could be retained, at present 
prices of around 7¥4, with earnings 
just beginning to hit their full war- 
time stride. That company netted 61 
cents per share in the first (March) 
half as against 27 cents a year before 
—in fact, topping the full 1941-42 
fiscal year’s 53 cents—does not tell 
the whole story. With sales doubled 


to over $80 million, taxes on income 
rocketed to $4.40 per share from 30 
cents, yet earnings before contingen- 
cies (apparently including generous 
allowances for renegotiation refund) 
actually amounted to $2.13 vs. 32 
cents per share. March backlog was 
$200 million, and first deliveries since 
have been made against volume as- 
sembly of center sections of Navy 
Corsair planes. (Also FW, Jan. 27.) 
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Edward C. Budd Manufacturing Co. 
Earnings & Price Range (BF) 


Data revised to June 9, 1943 


incorporated: 1912, Pennsylvania. Office: 

Philadelphia, Pa. Annual meeting: Second 15 PRICE RANGE 

Wednesday in May. Number of stockholders 10 

(April 1, 1938): preferred, 1,693; common 5 

9,168. 

Capitalization: Funded debt ....*$11,900,000 ¥ 

Preferred stock 7% cum. EARNED PER SNARE $2 
- 59,531 shs DEFICIT PER SHARE 2 

Common stock (no par)........ 1,656,808 shs 37 3839 "40 "Al 1942 

loan, due 1943-45. tCallable at 


Business: A leader in the manufacture of all-steel auto- 
mobile and truck bodies. Also makes diversified line of steel 
products used by the automotive industry. Began construc- 
tion of streamlined Diesel-powered trains in 1933. Now 
wholly producing for war and essential industries. 

Management: Progressive. 

Financial Position: Fair. Working capital December 31, 1942, 
$10.6 million; ratio, 1.4-to-1; cash, $12.0 million. Book value 
of common, $9.15 a share. 

Dividend Record: Poor. No payments on preferred or com- 
mon since 1930. Preferred arrears $84.00 as of Dec. 31, 1942. 

Outlook: War demands assure high volume of business for 
the duration; replacement and modernization needs in auto 
and rail industries suggest good postwar potentialities. 

Comment: Position of stocks will be importantly affected 
by plans for refinancing RFC debt and outcome of proposed 


recapitalization to clear preferred arrears. Loan restrictions 
have prohibited dividend payments. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
oe $0.19 $0.17 D$0.45 $0.44 $0.35 15%— 9% 
0.19 0.34 0.01 D0.06 0.48 14%— 2% 
D0.22 D0.53 D0.39 D0.01 D1.15 T%— 3% 
-002 0.04 DO.31 0.152 DO.12 8 
0.13 34 DO. 0.283 0.75 6%— 3 
0.32 0.34 0.2 .48 0.39 5%— 2% 
0.31 0.33 0.50 0.94 2.04 2% 
0.35 cee ose one 9%— 3 
*Based on capitalization at end of respective years. fTo June 9. 

Coty, Incorporated 

Earnings & Price Range (COT) 

Data revised to June 9, 1943 25 3 


20 
incorporated: 1939, Delaware; represents the 15 
U. 8S. division of the former Coty, Inc., 10) PRICE RANGE 
which was incorporated in 1922 (Del). | 5 
Office: 423 West 55th Street, New a 0 


N. Y. Annual meeting: First Monday 


April. Number of stockholders (April 30, EARNED PER SHARE $1 
1940): 4,332. 0 
Capitalization: Funded debt........... None Pen 


Capital stock ($1 par)......... 1,472,906 shs 1935 ‘36 ‘37 ‘38 ‘39 ‘40 “él 1942 


Business: Company manufactures perfumes, toilet waters, 
cosmetics, face and talcum powders, soaps, etc., for distribu- 
tion in the U. S. and its possessions. The company has ex- 
clusive U. S. rights to Coty formulas and trade marks. 

Management: Striving for more efficient operations. 

Financial Position: Good. Working capital December 31, 
1942, $4.5 million; ratio, 3.3-to-1; cash, $1.5 million. Book value 
of stock, $3.39 per share. 

Dividend Record: Payments at varying rates 1925-1930 and 
in 1937. Irregular payments since resumption in 1939. 

Outlook: Sales should expand in line with the rise in the 
number of women employed in industry. Manufacturing costs 
(advertising is the largest expense item) are relatively low, 
but increased taxes and WPB restrictions on the use of alco- 
hol in cosmetics and perfumes are adverse factors. Postwar 
prospects are. clouded. 

Comment: The stock carries a rather substantial risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 


Qu. ended Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
TD$0.005 $0.155 §$0.14 None 7%— 4 
t0.10 $0.28 $0.34 $0.10 10%— 3 
$0.09 32 0.41 None 5%— 2% 
rs t0.09 $0.15 0.37 0.61 70.80 5 
eS $0.18 0.02 0.15 0.33 0.68 05° 7T%— 4 
eae 0.19 0.05 0.08 0.31 0.63 0.50 4%— 2% 
ee 0.16 0.05 we 0.26 0.60 0.25 3%— 2% 
1948... 0.16 ons #015 #6 — 2% 


?0n old stock through 1938. Not available. {Six months. §After undistributed 
profits tax of 1 cent °. |, ane in 1936 and 2 cents a share in 1937. {Includes 30¢ on 
old stock. #To June 


Great Atlantic & Pacific Tea Co. of America 
Earnings & Price Range (GAP) 


Fiscal year ends Feb. 28 


EARNEO PER BHARE 


Data revised to June 9, 1943 


Incorporated: 1925, Maryland. Business origi- 
nally established 1859. Office: 420 Lexington 
Avenue, New York, N. Y. Annual meeting: 
Third Wednesday in May. Number of stock- 
holders: Not reported. 


Capitalization: Funded None 4 

*Preferred s 7 um. 

oting common stock (no par) ..1,150, 

Non-voting common stock 1936 39" “42 1943 
-- 935,812 shs 


*Callable at $115 per share. Control is vested with New York Great A. & P., 
which owns a majority of the common and a large part of the preferred stock. 


Business: Largest chain store organization company oper- 
ates approximately 11,200 grocery stores and super markets in 
the U. S. and Canada. Operates canning plants and bakeries 
and is a leading buyer of green coffee. 

Management: A high degree of efficiency has been achieved 
in control of units as regards uniformity of operations. 

Financial Position: Very strong. Working capital February 
28, 1942, $129.6 million; ratio, 3.2-to-1; cash and government 
securities, $74.2 million. Book value of common, $64.45. 

Dividend Record: Unbroken record since 1925. No regular 
rate at the present time. 

Outlook: Self service merchandising methods have strength- 
ened operating structure but sales may be affected by ration- 
ing. Competition, price ceilings and costs. Earnings for the 
duration may decline moderately from former years. 

Comment: The shares are relatively inactive, and subject 
to wide price fluctuations. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF NON-VOTING COMMON: 
Fiscal Year ended 
Feb. 28: 1936 1937 1938 1939 1940 1941 1942 1943 


Earned per share..... $7.08 $7.31 $3.50 $6.71 $8.07. $7.92 $7.16 ..... 
Calendar Year: 1936 °1937 1938 1939 1940 1941 1942 1948 
Dividends paid ...... $7.00 $6.25 $4.00 $7.50 $8.00 $7.00 $5.00 *$2.25 


Price Range (N. Y. one: 
30% 117% 72 119 114% 83 *82 
45% 36 69% 88 75% 58 *67% 


*To June 9. 


Humble Oil & Refining Company 
Earnings & Price Range (HB) 


Data revised to June 9, 1943 
Incorporated: 1917, Texas; successor to 
Humble Oil Company, organized in 1911 
Office: Humble Building, Houston, Texas. 
Second Monday in Feb- 

Number of stockholders (December 


31. 8,898. EARNED PER SHARE 4 
Capitalization: Funded debt......$57,523,332 


Capital stock (no par)...... .. 8,987,840 shs 1935 ‘36°37 ‘38 39 "40 ‘41 1942 


Business: An important operating affiliate of Standard Oil 
(N. J.), which owns about 72% of the stock. Depends 
primarily on production and transportation of crude oil, but 
also has a large refining capacity. Crude oil reserves are con- 
sidered the largest of any operating unit in the U. S. Pro- 
ducing properties are located mainly in Texas, Louisiana and 
New Mexico. 

Management: Among the best in the industiy. 

Financial Position: Sound. Working capital December 31, 
1942, $56.0 million; ratio, 3.1-to-1; cash and equivalent, $17.4 
million. Book value: $37.80 per share. 

Dividend Record: Payments have been made in every year 
since incorporation. 

Outlook: Because of restricted gasoline consumption sales 
volume is currently below 1942, but over-all sales should re- 
flect steady increase in output of aviation fuels, butadiene 
and toluol. Satisfactory profits should be realized, although 
margins have narrowed. 

Comment: Stock is one of the most conservative oil issues, 
with important inflation hedge characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share. .. $3.80 $5.22 $3.98 $3.33 $3.13 $3.93 $3.25 


Dividends paid ...... *1.50 2.00 2.00 2.00 2.00 2.00 2.00 #$0.75 
Price reed (N. Y. Curb): 
87 72% 71 68 65 62 +78 
54% 56 52% 47% 52% 46% +60 


*Including extras. June 9. 


(For additional Factographs, please turn to page 22) 
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Convertible Preferreds and 
Their Conversion Features 


(Part 2) 3 


his is the second part of a statistical compilation which covers 

all convertible preferred issues which are listed on the New 
York Stock Exchange (except those of companies in receivership). 
Obviously not intended as recommendations, these tabulations are 
presented for their factual value to the investor. The remainder of 
the list will appear in the near future. 


(Prices: Pfd. and Com.) CONVERSION FEATURE 


Consolidated Vultee $1.25 (no par) cumulative, convertible into 1% shares of 
(Pfd., 25; Com., 17) common. 


Crucible Steel 5% ($100 par) cumulative, convertible into 2 shares of common. 
(Pfd., 79; Com., 35) 


Gillette Safety Razor $5 (no par) cumulative, convertible into common, share 
(Pfd., 73; Com., 9) for share. 


Glidden Company 4%% ($50 par) cumulative, convertible into 7/10 of a share 
(Pfd., 47; Com., 20) of common. 


Goodyear Tire & Rubber $5 (no par) cumulative, convertible into 1% shares of 
(Pfd., 99; Com., 39) common through Oct. 1, 1944; thereafter into 1% 
shares through Oct. 1, 1946. 


Greyhound Corporation 542% ($10 par) cumulative, convertible into % share 
(Pfd., 13; Com., 20) of common. 


Hershey Chocolate $4 (no par) cumulative, participating, convertible into 
(Pfd., 109; Com., 59) common share for share. 


Hudson & Manhattan 5% ($100 par) non-cumulative, convertible into 10/11 
(Pfd., 9; Com., 2) of a share of common. 


International Paper 5% ($100 par) cumulative, convertible into 2% shares of 
(Pfd., 59; Com., 13) common. 


Jones & Laughlin 5% ($100 par) Class B cumulative, convertible into 3 shares 
(Pfd., 76; Com., 25) of common. 


Kaufmann Department Stores 5% cumulative, convertible into 3.3 shares of 
(Pfd., 102; Com., 11) common through December 15, 1943; thereafter into 
2.9 shares through December 15, 1945. 


Kelsey-Hayes Wheel $1.50 Class “A” ($1 par) cumulative, participating, con- 
vertible into Class ‘“‘B” stock share for share. 
” 15 


“Call Sor 
PHILIP MORRIS” 


New York, N. Y. 
June 4, 1943. 


Philip Morris & Co. La. Inc. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, and a regular 
quarterly dividend of $1.12% per share 
on the Cumulative Preferred Stock, 
414% Series, have been declared pay- 
able August 1, 1943 to holders of Pre- 
ferred Stock of the respective series 
of record at the close of business on 
July 15, 1943. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable July 15, 
1943 to holders of Common Stock of 
record at the close of business on 
June 22, 1943. 


L. G. HANSON, Treasurer. 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the iollowing dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 67, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 57, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 46, quarterly, $1.25 per share 
payable on August 15, 1943, to holders of 
record at close of business July 20, 1943. 
Dare PARKER 
Secretary 


June 3, 1943 


New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y 


June 9, 
DIVIDEND NO. 363 


1943. 


The Board of Directors of this Company, at 
a meeting held this day, declared an interim divi- 


: dend for the second quarter of 1943 of Sixty-five 
Lehigh Portland Cement 4% ($100 par) cumulative, convertible into 4 shares Cents ($.65) a share on the outstanding capital 


(Pfd., 113; Com., 25) of common. stock of this Company, payable-on June 26th, 


Lehigh Valley Coal 6% ($50 par) cumulative, convertible into common share 1943, to stockholders of record at the close of 
Pfd., 20; Com., for share. business on June 16th, 1943. 


McLellan Stores 6% ($100 par) cumulative, convertible into 4 shares of com- W. C. LANGLEY, Treasurer. 
(Pfd., 114; Com., 11) mon. 


Mengel Company 5% ($50 par) ist cumulative, convertible in 3 shares of 


(Pfd., 40; Com., 11) common. b 
Minneapolis-Honeywell Regulator 4% Ser. “B” THEATRES EVERYWHERE 
(Pfd., 109; Com., 73) vertible into % of a share of common. June 10, 1943 
HE Board of Directors on June 9, 


National Automotive Fibres 6% ($10 par) cumulative, convertible into com- Tee declared a dividend at the rate of 
(Pfd., 11; Com., 10) mon share for share. 50c and 50c extra per share on the outstand- 


National Gypsum $4.50 (no par) cumulative, convertible into 4.35 shares ing Common Stock of this Company, pay- 


3 Aw b, able on the 30th day of June, 1943 to stock- 
(Pfd., 86; Com., 11) bettas Mi ctak ge Nien ; thereafter into 3.85 holders of record at the close of business on 


ee day of June, 1943. Checks will be 
National Supply ($100 par) prior cumulative, into 2% shares mated. 
(Pfd., 78; Com., 14) of common through Oct. 1, 1943; thereafter into 2 st ale ry nf ayo 
shares through Sept. 30, 1947. veasurer 


National Supply $2 ($40 par) cumulative, convertible into common share for 
(Pfd., 27; Com., 14) share. Stock not converted by Oct. 1, 1947, will auto- 
matically become common stock. Your Dividend Notice in 

Newport News Ship. & Drydock $5 (no par) cumulative, convertible into 3% - 


(Pfd., 101; Com., 19) shares of common. FINANCIAL WORLD 


Paraffine Companies 4% ($100 pet) cumulative, convertible into common share 
(Pfd., 105; Com., 44) for share through tenth day prior to redemption. Calls Attention of Investors to 
the Progress of Your Company 


LOEW’S INCORPORATED 


($100 par) cumulative, con- 


Pennsylvania-Dixie Cement 7% (no par) Ser. “A” cumulative, convertible into 
(Pfd., 41; Com., 3) 1% shares of common. 


Pittsburgh Coke & Iron $5 (no par) cumulative, convertible into 4.76 shares 
(Pfd., 77; Com., 8) of common through March 1, 1947. vi 


Pittsburgh Steel 54% ($100 par) prior cumulative, convertible into 2.22 shares 
(Pfd., 69; Com., 9) of common through April 30, 1946; thereafter into 2 
shares through April 30, 1950. 


Pressed Steel Car 5% ($5 par) 1st cumulative, convertible into common stock 
(Pfd., 138; Com., 13) on a share-for-share basis. 


Pressed Steel Car 5% ($50 par) 2nd, convertible into 3 shares of common. 
(Pfd., 40; Com., 13) 


NEW HAMPSHIRE 


Lake Sunapee and Environs 


Summer Homes, Farms, Country Places, 
rent or sale, to fit any requirement. Send 
for free illustrated catalog. 


RICHARD A. CROSSLEY, Agent yes 
New Londen, New Hampshire ; 


JUNE 16, 1943 
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Libby, McNeill & Libby 


Plymouth Oil Company 


Data revised to June 9, 1943 25 Earnings & Price Range (LJ) 


incorporated: 1903, Maine successor to a 

business founded as a partnership in 1863. [15 

tock Yards, cago, Illinois. Annual meet- | 3 

ing: Third Thursday in May at 57 Exchange | 0 Nt a $2 
St., Portland, Me. Number of stockholders $1 
(March 1, 1943): about 28,000. 
Capitalization: Funded debt...... $8,821,000 = $1 


Capital stock ($7 par)........ 3,627,985 shs 
Business: World-wide in scope, is an outstanding packer of 
Hawaiian pineapple, California and eastern fruits, vegetables 
and juices, Alaska salmon, evaporated and condensed milks, 
canned meats, pickles, condiments, baby foods, and other food 
products. It leads the industry in the variety of products. 

Management: Swift & Co. control terminated by sale of 
stock (1941) under “consent decree.” 

Financial Position: Strong. Working capital February 27, 
1943, $30.9 million; ratio, 4-to-1; cash and Gov’ts $12.2 mil- 
lion; inventories, $14.1 million. Book value of stock, $11.28 
per share. 

Dividend Record: Old preferred record irregular; common 
payments in 1936-37; resumed in 1940 and continued to date. 
No regular rate. 

Outlook: Strong trade position promises well-maintained 
sales over the long term, with profits influenced by variations 
in cost factors, crops, etc.; war business with Government cur- 
rently important. 

Comment: Shares are still speculative, but statistical posi- 
tion is improving. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended approx 


February 28: 1936 1937 1938 1939 1940 1941 1942 1943 1944 

Earned per share..... $0.64 $1.50 $0.89 D$1.60 $1.04 $0.73 $0.93 $0.90 .... 

Calendar Years: 1935 1936 1937 1938 1939 1940 1941 1942 1943 

Dividends paid ...... None 1.00 1.40 None None 0.50 0.35 0.45 §0.45 
Price Range: 


10% 13 153% 6% 10 9% ™ 5% §8 
6% 7 5 4% 4% 5 3% 4 §5 


*Based on capitalization outstanding at end of each period. {Including 16 cents debt 
retirement and postwar credits. §To June 9. 


a _Farnings & Price Range (PYO) 
40 


PRICE RANGE 


Data revised to June 9, 1943 


Incorporated: 1923, Delaware. Office: 223 30 
Fourth Avenue, Pittsburgh, Pa. Annual 20 
meeting: Third Tuesday in May. Number 10 
of Stockholders (March 20, 1941): 5,098. 0 
Capitalization: Funded debt 
Capital stock ($5 par)......... 1,047,116 shs 


“Long term notes payable, $2,280,000. 


1935 “40 “41 1942 ° 

Business: A relatively small crude oil’ producer. Formerly 
depended heavily on indirect holdings in the Big Lake field 
in West Texas; declining output from that source has been 
offset by development of fields in the Texas Gulf Coast area. 
The company has a cross-licensing agreement with the East- 
man Kodak Company. 

Management: Long associated with company. 

Financial Position: Fair. Working capital December 31, 1942, 
$719,329; ratio, 2.3-to-1; cash, $766,902. Book value of common, 
$8.54 per share. 

Dividend Record: Payments at varying rates each year since 
1925. Also, small stock dividends in recent years. 

Outlook: Strong crude oil position and potentialities which 
may be realized through development of properties are favor- 
able longer term factors. Operating margins continue satis- 
factory and benefits would accrue from any increase in crude 
oil prices. 

Comment: The stock embodies speculative risks characteris- 
tic of extractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.44 $0.43 $0.45 $1.66 $0.90 27%—11% 

0.7 0.7 0.8 2.85 1.65 29%—13 

0.61 0.66 0.63 2.59 1.40 253%—15 
0.54 0.49 0.73 2.38 *1.40 24 —17% 

0.40 0.23 0.19 1.38 *1.30 22%—15 
0.37 0.37 0.50 1.48 *1.20 17 —13% 
0.32 0.43 0.49 1.69 *0.9 14%—11% 


*In addition, paid 4% in stock in 1934 and 1939; 2% in 1940; 1%% in 1941 and 
1942. To June 9. 


Madison Square Garden Corporation 


Technicolor, Incorporated 


- Earnings & Price Range (MAQ) 
Data revised to June 9, 1943 20) 


Incorporated: 1920, New York. Office: 307 15 
West 49th Street, New York, N. Y. Annual 10 


PRICE RANGE 


meeting: Fourth Tuesday in September. 5 

Number of stockholders (April 1, 1941): 0 your onde ley 31 

1,100. TARNED PER SHARE 
Capitalization: Funded debt........... None $2 
Capital stock (no par).......... 246,200 shs : 


1935 '37 ‘38 ‘39 "40 "41 1942 

Business: Owns and operates Madison Square Garden, a 
well-known Manhattan structure, seating 18,500 and designed 
for athletic events, circuses, political rallies and conventions, 
rodeos, horse shows, etc. 

Management: Well qualified in its specialized field. 

Financial Position: Strong. Working capital May 31, 1942, 
$423,738; ratio, 1.8-to-1; cash $580,725; U. S. Tax Notes $300,- 
480. Book value of stock, $15.56 per share. 

Dividend Record: Varying common dividends 1927-31, 1935 
to date; present regular rate $1 per annum. 

Outlook: Revenues normally vary with public purchasing 
power; management’s successful diversification and increased 
public interest in basketball, hockey, ice carvinals, etc., offer 
long-range benefits. War restricts talent available for sports 
programs. 

Comment: Capital stock is a representation in a highly 
specialized business. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Fiscal 
Year’s —- Calendar Year’s -— 


Qu. ended: Aug. 31 Nov. 30 Feb. 28 May 31 Total Dividends Price Range 
1935.... D$0.52 $0.22 1936.... $0.75 $0.43 $0.88 $0.70 15%— 8% 
1936.... D0.68 0.48 | 0.54 1.22 1.35 15%— 8% 
1937 D0.61 0.51 1938. 1,16 0.56 1.62 1.65 195%—10 
1938 D0.49 0.52 1939 0.99 0.48 1.50 1.35 19%—11% 
1939 D0.60 0.30 1940 1.12 0.58 1.40 1.10 2%— 8% 
1940 D0.60 0.59 1941 0.95 0.50 | 1.44 1.10 14%—11 
1941... D0.30 1.04 1942 0.69 0.01 1.44 1.25 13%— 9% 
1942 D0.48 0.89 1943.... 0.53 70.50 14%—10 
*Fiscal year ends May 31. fTo June 9. 


59 Earnings & Price Range (TK) 
Data revised to June 9, 1943 r= 
Incorporated: 1922. Delaware. Office: 15 29 — 
Broad Street, New York, N. Y. Annual meet- 10| 
ing: Third Monday in May. Number of 0 
stockholders: about 5,700. amenities $2 
Capitalization: Funded debt........... None $1 
Capital stock (no par).......... 897,873 shs 
1935 '36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 


Business: Manufactures positive films in natural colors un- 
der patented process for motion picture producers. Operates 
under contracts with various moving picture companies calling 
for production of stated number of color pictures for each. 
The company has a cross-licensing agreement with Eastman 
Kodak. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1942, $3.7 million; ratio, 6.9-to-1; cash and equivalent $3.0 
million. Book value of stock, $6.29 per share. 

Dividend Record: Varying payments each year since incep- 
tion in 1936; no regular rate. 

Outlook: Army and Navy work may help offset the shrinkage 
in the normal volume of output resulting from restrictions 
in allocations of film to motion picture producers. Public re- 
ception of colored films has improved in recent years, but 
expansion in the postwar period may continue to be influenced 
by competition from other processes. 

Comment: Stock remains in a distinctly speculative cate- 
gory. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1986 1937 19388 1939 1940 1941 1942 1943 
*Earned per share.... $0.66 $0.58 $1.25 $1.08 $0.99 $1.05 $0.41 ...:: 
Dividends paid ....... 0.50 0.75 1.00 1.00 0.75 1.00 0.20 fNone 

Price Range (N. Y. Curb): 
32% 34 26% 22% 16% 8% «itil 
“aves 17% 14 14% 9% 8% 6% 6% 16% 


*Based on shares outstanding at end of respective periods. fTo June 9. 


FINANCIAL WORLD 


Americ 
Amer. 
Do 


Amer. 
6% 
Amou 

Ass0. 
Do 
Atlant 
Autom 
Bastia 
Beatri 
porg 
Bridge 


Amer. 
Amer. 
Do 
Americ 
Amer. 
1% 9 
4 
a 
Do 
pulov 
entra 
folum 
Do 
Do 
ban 
Do 
msco 
eder 
ilene 
irst 
lintk 
Do 
lorst 
Do 
ood 
ox 
Do 
pener 
rant 
Do 
reer 
Harv 
Helle 
Holoy 
Hous 
Do 
—__ 
nter 
Anot 
Jon 
ck 
Dew 
ape 
Mar; 
Mari 
¥ 
3 Men 
Mer 
for 
D 
Mur 
Wie 
Ar 
= N 
ity 
val 
22 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
jena Life Insurance.......... 30¢c Q@ July 7 June 5 Nachman Spring-Filled ....... 75ec .. June 28 June 16 
Elec. Appliance..... 10c .. June 22 June 12 25¢ Q July 1 June 11 
July 1 June 16 eel Dept, Bere 12%c Q July 15 July 
30c Q June 29 June 15 Nat. Enamel & Stamp.......50c .. June 25 June 15 
Seckebeens 25c July 1 June 16 Y. & Honduras Rosario 
epererceseses 50¢ July 1 June 15 Newport. Industries ...........20¢ .. June 25 June 17 
bee Dewees 10c .. June 28 June 15 Noblitt-Sparks ...............50¢ .. June 30 June 14 
Pac. Lighting $5 pf. ......$1.25 Q July 15 June 30 
“1% Pf. seeees oss pees $1.12% Q July 15 June 15 Pacific Pub. Serv. .......... 10e Q June 28 June 18 
Americar 50c .. July 1 June 18 $1.50 .. June 30 June 16 
Amer. Snuff Co, $1.50 Q July 15 June 30 
Do 6% Dh. $1.50 Q July 1 June 10 Panhandle P. Line.......50¢ .. July 15 June 30 
Amer. Vi & El Penn Forge Corp. 15¢ Q June 30 June 18 
$1. Q July 1 June 15 .. July 1 June 15 
Amour & "Ga, (Del.) 7% pf.$1.75 Q July 1 June 23 Pratt & Lambert ......cc..0. 40c Q July 1 June 15 
4ss0, Dry Goods 6% 1st pf..$1. Q Sep. 1 Aug. 13 Reed Roller Bit......ccssesses 80c .. June 30 June 18 
te °F  rrre $1.75 Q Sep. 1 Aug. 13 Rennsselaer & Saratoga R.R. ..$4 8 July 1 June 15 
Atlantic Refining 4% pf. “A ‘at Q Aug. 2 July 6 i re ree 15e .. June 30 June 10 
jutomatic Voting Mach. ..... -. July 1 June 21 75e Q July 1 June 18 
Blessing ...........4. doe Q July 1 June 15 -.-$1.25 Q July 1 June 18 
putrice Creamery $5 pf....- $1.25 Q July 1 June Sharon c .. June 28 June 18 
Berg 40c .. July 1 June 17 1.25 Q July 1 June 18 
Bridgeport Gas Light......... 35c .. June 30 June 15 Silver King Coalition Mining.10c .. July 1 June 15 
purus Erie ....... 12%c .. July 1 June 15 12%ce Q Aug. 14 July 15 
Do 7% DE. cecccevcoeees $1.75 Q July 1 June 15 Smith & Corona Typewr...... 50c .. July 1 June 15 
bulova Watch ..... 50e Q July 1 June 21 50 Q July 1 June 15 
50c .. July 1 June 17 South Porto Rive Sugar .. July 1 June 15 
fentral Aguirre Assoc. ...... 37%e .. July 15 June 30 $2 Q July 1 June 15 
TRUM. 50c .. July 1 June 15 Southwestern Lt. & Pr. A...... $3... July 1 June 19 
folumbia Gas & El. 6% -$1. Q Aug. 15 July 20 Springfield Gas & El. "$7 pf.$1.75 Q July 1 June 15 
Do 5% DE. Q Aug. 15 July 20 50c .. June 30 June 15 
Do 5% CV. DE. 135 Q Aug. 15 July 20 Do 5% cum. conv. pref..... Q July 1 June 30 
uban-Amer, star 7% pf...$1.75 Q June 29 June 15 Starrett Gs 8.) $1 .. June 30 June 16 
Do 5%% pf. ....-. wo -$1.87 Q June 29 June 15 Sullivan Cons. Mines........ 2%e .. July 15 June 15 
vega .. June 22 June 12 Sundstrand Mach. Tool . ..65e Q June 19 June 10 
invrson Drug, A & B........ 25¢ Q June 10 June 2 Sun Life Assurance (Ca.)...$3.25 Q July 1 June 15 
msco Derrick & Equip...... 25e .. June 29 June 15 Texas Gulf Sulphur........... 50e Q Sep. 15 Sep. 1 
ederal Light & Traction...... 50c .. June 23 June 14 10c Q June 25 June 14 
25c .. July 26 July 15 Trico Products ............- 62%ce Q July 1 June 10 
et Q July 2 June 15 Universal Cooler ‘‘A”’ .25e .. June 25 June 15 
ee ere Se .. June 15 June 10 Universal Cyclops Steel ...... 30c .. June 30 June 17 
Do $4.50 Df. ......eeeee giz Q June 15 June 10 Victor Chemical Works ...... 25¢ June 30 June 19 
lorsheim | Shoe “A” ........- 50e .. July 1 June 16 Waukesha Motor .........2:.- 25e¢ Q July 1 June 15 
Q July 1 June 16 Western Grocers, Ltd. ....... 75e Q July 15 June 15 
md Machinery .........e.e0. 35e .. June 30 June 15 West Penn Elec. A ....... $1.75 Q June 30 June 15 
x (Peter) Brewing ......... 25¢c Q June 30 June 15 West Penn Power ........... 25e .. June 25 June 10 
m. Printing Ink... .. July 1 June 21 12% Q July 15 June 18 
Q July 1 June 21 White y Mach. $2 pr. pf. 50c Aug. 1- July 20 
heneral Telephone ............ June 25 June 15 Woodward Iron 25e Q June 25 June 15 
en, & 6% pf. A. 30 g 
CW. uly une 
branite 17¥%c .. June une 
Harvey o-_. ere 40c .. June 21 June 12 Brown-Forman Distt $6 pf... .50¢ July 1 June 17 
feller (W. E.) & Q June 30 June 19 Intl. Power $7 Ist pf. ....-. $1.75 July 1 June 10 
folophane CO, ......ss+eee0s 35e .. June 28 June 14 Iowa So. Utilities 7% pf..... $1.75 July 1 June 17 
Household Finance | $1 Q July 15 June 30 Do 8% % $1.62% .. July 1 June 17 
Do 5% Dh. $1.25 Q July 15 June 30 $1.50 .. July June 17 
Houston Lighting & Power...30¢ M July 1 June 15 Midland onl $2 conv. pf....... 25¢ .. June 15 June 8 
Q St. Regis Paper $7 pf. ...... 75 .. July 1 June 12 
Huttig Sash & Door Co....... 25c .. June 12 June 7 White Sewing Mach. #2 aus. 1 
nurance of No. Am.......$1.25 S$ July 15 June 30 
tl Nickel 1% $1.75 Aug. 2 July Extra 
nternationa: u une 
.. June 30 June 18 
ee 
87%e July 1 June 17 Locke Steel cenenetwaees 10c .. June 25 June 14 
July 16 June 24 50c .. June 30 June 22 
Masonite Corp. ...............25€ .. July 10 June 15 
ke Steel Chain ........... bo Q June 25 June 14 Mead, Johnson 50c Jul 1 June 15 
Q June 25 June 15 Tennessee Products ..........10¢ July 10 June 19 
July 1 June 15 
25c Q July 10 June 15 Stock 
Mirine Midland Corp........... 8c .. July 1 June 18 
McWilliams Dredging ........ 25e .. July 1 June 15 Aro Equipment Corp......... 100% .. Aug. 5 July 15 
Mead, Johnson ........seee0ee 75e Q July 1 June 15 Stand. Steel Spring........... 5% .. July 20 July 10 
Hechant & Miners Transp....50c .. June 30 June 18 June 15 
75e Q July 15 June 22 
ay $1.06% Q Aug. 1 July 15 * One-third share new common Philadelphia Electric 
etebubseee $1.12% Q Aug. 1 July 15 and one-twelfth share common Public Service of New 
rhiee «dues 30c .. July 1 June 19 Jersey for each share held 


CORPORATE EARNINGS REPORTS 


ARNE D PER SHARE 
N COMMON STOCK: 
ity and Suburban Homes......... 


faukesha Motor 


lorsheim Shoe 
Corporation 
Ayers 
hulte (D. A.) 


merican 
eaunit 


Type 
Mills 


Tire & Rubber........... 
larker Rust-Proof 


1943 1942 

9 Months to 

6 Months to April ‘$0 
a 


al.31 .25 
0.45 0.53 
1.05 1.90 

0.03  D0.12 

12 Months to March 31 
1.96 1.43 
4:55 3.50 
5.56 5.23 
4.19 5.15 
2.84 3.30 
1.03 1.08 
2.25 2.14 

23.00 21.01 

5.43 6.7 


6 Month March 31 


0.24 
0. 84 0.93 
0.36 0.43 


EARNED PER SHARE 
ON COMMON STOCK: 


Butte Copper & Zinc........ 
Chrysler Corp. 
Greyhound Corp. 
Midwest Oil 
Pittsburgh Coal 
Reynolds Metals 
Richfield Oil 


Siscoe Gold 
Southland Royalty 


Transcontinental & Western Air... 


1943 1942 
3 Months to March 31 


$0.90 $0.76 
§0.11 §0.05 
46 1,13 
0.68 0.28 
0.18 0.20 
0.04 0.24 
0.67 0.77 
0.16 0.13 
0.86 0.60 
0.02 0.02 
0.16 0.13 
0.33 D0.33 


American Rolling Mill........... 2.01 3.21 
Brewster Aeronautical ........... D2.75 0.02 
1.60 1.88 

12 Months to November 30 
Phillips-Jones ............. 4.46 7.45 


a—On Class A. D—Deficit. 


§ Before depletion. 


YOURS FOR THE ie 


Upon request, and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. To expedite handling, 
each letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


FREE Booklet Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


SECURITY & INDUSTRY SURVEY 


A 52-page appraisal of thirty leading industries, 
giving the prospects for sales, selling prices, labor, 
raw material costs, etc. A tabulation for each 
industry classifies the representative stocks as to 
attractiveness for investment, income and appre- 
ciation. Distributed by one of the largest N.Y.S.E. 
firms. 


RAILROAD BOND CONTRAST 


St. Pauls vs. MOPs. Descriptive circular upon 
request. Offered by N.Y.S.E. firm. 


FREE AIDS FOR SECRETARIES 
AND TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. House. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice in 
this 24-page booklet, offered by member firm of 
N.Y.S.E. 


HOW TO BUILD BETTER HOMES 
FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


THE MYSTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 
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Federal Reserve Reports 


INDEX OF INDUSTRIAL PRODUCTION 


June 2 May 26 June 3 Adjusted for seasonal variation - 1935-39=100 
— 
Member Banks, 101 Cities (000,000 omitted) f oes 
$9,788 $9,901 $10,905 200|- Monthly figures are those of the - 
Total Commercial Loans..... 5,662 *5,707 6,924 Federal Reserve Board Index;-- —_ 
ther Loans for Securities... : ay i ial 
U. S. Govt. Securities Held... 34,317 84,098 
Investments, Except Govt. Bonds 3,077 3,074 3,548 | 
Total Net Demand Deposits.... 31,386 31,185 25,483 170 
Total Time Deposits. 5,601 5,571 5,092 
160 
Monetary Factors Ga 
Total Reserves (F. R. System). 20,607 20,629 20,799 150 z 
Ratio to Notes and Deposits.. 76.7% 76.8% 89.4% 
Federal Reserve Note Circulation 13,623 13,623 9,134 140 
Reserve Credit - 6,535 6,493 2,723 Ce 
Total Money in Circulation. ' 17,196 16,902 12,141 130 _| 
Brokers’ Loans (N. Y. C.)...... 888 991 40 
New Financing (domestic bonds) 8.7 18 70.5 120 | A 
Distribution of Freight Car Loadings (Cars): 110 | 4 | 
May 29 May 22 May 30 100 
44,133 44,587 45,677 Ge 
Grains & Grain Products...... 43,402 42,941 32,869 80}-+- 
Miscoilancous cae 382, 797 380, 778 363, ‘172 Ge 
Weekly Trade Indicators 50 
June 8 June June 9 1932 '33 '34 '35 '36 '37 '38'39'40 '41'422 J F MAM J J Ce 
1 1942 1943 
Federal Reserve Reports 
Cocoa, superior Bahia, per Ib.. *0.09 *0.09 *0.09 Ce 
Coffee, No. 7, Rio, per Ib.. *0.09% *0.09 *0.09% June 5 
Corn, No. 2, yellow, per bushel. 1.21% 1.21 1.01% 
Cotton, middling, SS ee *0.2194 *0.2210 0.1956 {Electrical Output (K.W.H.)... 3,926 
Copper, electrolytic, per I1b.. *0.12 *0.12 *0.12 §Steel Operation (% of Cap.).. 97.5 
Crude oil, Mid-Contin’t, per bb. ne B® b | *1.11 *1.11 Total Car Loadings (cars).. 667,575 Ce 
Flour, std. Spring pats., bbl.. 7 #3 60@3.75 %3.75 fs *+Crude Oil Output (bbls.).... 8,933 
Iron, No. 2, Philadelphia foun- tMotor Fuel Stocks (bblis.).... 82,205 
Ae. pre 25.84 25.84 25.89 7Gas & Fuel Oil Stocks (bbls.) 99,787 
Rae *0.065 *0.065 0.065 May 29 Ge 
Oats, No. 2, white, per bushel.. 0.79 % 0.78 0.62% {Bank Clearings, New York City 5,224 
Rye, No. 2, white, per bushel.. 1.125% 1.10% 0.78% {Bank Clearings, Outside N.Y.C. 4,161 
Steel Billets, Pittsburgh, per ton 34.00 34.00 34.00 t*Bitum. Coal Output (tons)... 1,967 
Steel Scrap, Pittsburgh, heavy _ suned Ge 
*20.00 *20.00 20.00 Index Figures 
Sugar, granulated, per lb....... *0.0560 *0.0560 0.0560 F. W. Index of Ind’l ercee: 206.1 204.0 
*0.0374 *0.0374 0.0374 Fisher’s Wholesale Price Ind 
Wheat, No. 2, red, per es. *1.78% 1.79% 1.31% 131 commodities (1926 = 100). 112.34 112.25 106.70 Ge 
Zine, per as *0.864 *0.864 0.865 
cascada *Daily average. +000 omitted. §As of the beginning of the 
*Ceiling prices fixed by the OPA. following week. [000,000 omitted. #Revised. 
. Ge 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
————CHARACTER OF TRADING BONDS 
Y.S.E. Issues No. of No. cf No.Un- New New Average 46 Value of Sales Ge 
1943 Industrials R.R.’s Utilities Stocks Traded Advanc’s Decl. changed Highs Lows 4Bonds N.Y.S.E. 1943 
June 3 142.75 36.91 20.28 49.34 1,178,560 901 435 237 229 101 96.55 $10,665,900 ..June 
4 142.28 36.62 20.23 49.13 1,254,855 927 307 390 230 115 1 96.40 9,349,900 .. ; me 
5 143.08 36.69 20.33 49.36 732,950 784 478 118 188 105 1 96. 142 4,329,000 .. a 
7 141.82 36.22 20.12 48.87 1,212,820 920 238 488 199 101 1 96.31 8.916.600 ss ( 
8 141.44 +35.95 20.00 48.67 1,077,522 912 178 529 210. 39 0 96.06 11,369,000 .. 8 
9 141.49 36.11 20.16 48.77 807,560 863 336 283 244 48 . 0 96.09 10,794,000 .. , we 
The Most Active Stocks—Week Ended June 8, 1943 
Shares -—Closing Prices Net Shares —Closing Prices Net 
Stock : Traded June 1 Junes Change Stock: Traded June 1 Junes. Change G 
Commonwealth & Southern........ 139,700 1% 1 —% International Tel. & Tel. .......... 59,700 15% 14% —% 
Nash-Kelvinator 133,700 12% 14% 4296. |. Aviation 59,300 5% 5% — 
United Gas Improvement .......... 113,500 8% 83% — &% Packard Motor Car ........ ees 04 54,000 4% 4% + % G 
Libby, McNeill & Libby........... 109,500 7% 7% + % International Paper .............005 53,300 12% 12% + wh 
Amer. Radiator & Stand. Sanitary 89,700 10% 11% 41% General Motors ..........s.eeeeee0: 51,700 54 54% + % 
National Power & Light............ 85,900 6% 6% + &% United Corporation, pf. ............ 49,600 2834 29% +M% G 
Bier: 78,200 15 17% + 2% Southern: PaciGe 44,900 28% 27% — % 
Radio Corporation of America...... 77,400 12% 11% — % as 44,400 20 2514 + G 
Standard Steel Spring ............. 67,900 8% 9% +1 American & Foreign Power ...... 43,200 7% 7h +h 
67,300 - 1% 1 — % N. Y. Central Railroad ............ 43,000 19% 18% 
American & Foreign Power 2nd pf. 60,000 21% 23 +1% Kennecott Copper ........ ex «.+- 40,500 334% 31% 
Cc. 
NI 
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This is part 16 of a series which will cover all common stocks listed 
o:. the New York Stock Exchange. Unless otherwise noted, earnings 
acd dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR FUTURE REFERENCE 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Earnings...... D$1.49" D$0.43'"  $0.67°" $0.46» $0.46 D$0. 99 D$2. 08 D$0.17 $0.80 $0.28 «$0.43 
Dividend...... None None None None None None None None None 0.25 0.02% None 
Company ....... High.......... 17% 20% 20 13 30 33 18 15% 20 23 
5% 6 114 10% 9 15 
Earnings...... d$0.12 ass. 31 dD$2.74 dD$3. dD$2.12 d$1.36 d$1.65 $0.38 $4.41 $9.50 
Dividend * 0.25 None one one None None 0.25 0.25 2.00 2.25 0.50 3.00 
Gaylord Container eeee 19% 18% 14% 12% 10% 
Earnines...... Formed Tune, 1937" $2.12" $1.73°° $2.04" $2.58" $1.11 $0.71 $2.04 $1.98 $1.43 «$1.55 
Dividend...... 1.00 0.70 1.00 100 100 
Gen. Amer. Investors...... High....... ive 5% “12 11 10 14% 15% 9% 9 7% 5% 7% 
2% 5 5 8% 5% 4% 5% 314 3% 
Earnings....-. D$0.10° D$0.16 D$0.12° D$0.13- $0.35 $0.29 D$0.09 $0.09 $0.16 $0.40 $0.07 $0.42 
Dividend...... None None None None 0.75 None None 0.25 0.20 0.25 0.15 0.40 
Gen. Amer. ad High.... 35% 20% eee . eee eeee eee 
Par 434 43% 48% 76 8614 87% : 46% 
30 32% 42% 31% 29 40 353% 35 
Farnings...... $2.20 $2.51 $2.91 $2.64 $2.92 $4.44 $2.91. $3.11 $4.11 $3.75 $3.15" $3.27 
Dividend... 1.50 1.00 1.00 1.75 3.00 3.50 2.25 2.37% 3.00 3.00 2:2 2:00 
General Baking ............ i 19% 20% 14% 13% 20 19% 1% 11 8% 73 “ft 5% 
10 10% 7% 5 6% 7% 5% 3% 
Earnings...... $1.94 $0.85 $0.79° $0.91 $1.20 $0.50 $1.27 $0.50 $0.77. $0.31. $0.90 $1.02 
Dividend...... 2.00 1.50 0.65 0.60 1.20 0.75 0.80 0.60 0.60 0.45 0.91 0.45 
General Bronze ............ 5 10% 10% 10 11% 5% 5% 4% 5 4% 
2 2 5 5% 7 2% 2% 2% 1% 2 2% 
Earnings...... $0.52’ $0.17. D$2.01 $0.35  D$1.42 $0.48 $0.23 D$0.16 $0.46 $1.41. $0.01. $1.91 
Dividend...... None None one None None None None None None one -... None 
General Cable ......... 5 114 6 6% 32% 19% 18 11% 6% 3% 
hades % 2 2 5 6 5% 9 4% 2 i 2 
Earnines......D$15.55 D$s8. 63 D$4.89. D$3.86 D$1.58 D$2.21 D$5.30 D$2.34 $0.64 $2.47 D$4.13 $0.76 
Dividend...... None None None None None None None None one None eee None 
General Cigar .............. High,......... 38% 48 59% 64% 59% $2% 28 25% 22 22 je 21 
Farnines...... $3. 61 $0.79 $4.19 $3.65 $3.07 $280 $181 $1.12 $2.16 $2.79 $2.60 $2.36 
Dividend...... 4.00 4.00 7.00 7.00 4.00 3.00 200060173) 2.002.285 3.76 2.25 
General Electric ........... 26% 30% 25% 40% 55 64% 48 44% 33% 30% 
8% 16% 20% 34% 34 27% 264% 24% 
Farnings...... $0.41. $0. 38 $0.59 $0.97 $1.52 $2.22 $0.96 $1.48 $1.95 $1.99 $1.25 $1.56 
Dividend... 0.85 0.40 0.55 0.65 1.70 0.90 1.40 1.85 1.40 1.19 1.40 
Ceneral Foods ............. High.......... 40% 39% 36% 37% 44% 0% 48 49% 42% 
Earnings...... $1.97 $2. 10 $2.12 $2.23 $2.71. $1.75 $2.50 $2.75 $2.77 $2.57 $2.35 $2.50 
Dividend...... 2.50 1.80 1.80 1.80 2.25 2:00 2.00 2.25 2.00 2.00 2.14 1.70 
Gen. Gas & Elec. “A”..... High.......... 24 2% 1% 1% 4% 3% 1% 1% 4 1% 1% 
Earnings...... D$0.19 D$0.66 D$0.85  D$0.82 D$0.64" $0.63" 80.70 * 63"  D$0.63 
Dividend...... None None one None None None None None None None .- None 
General HIgh. 48% 71 64% 72% 70 65 79 99 101 87 
Earnines...... d$3.93 $4.13 d$3.56. $4.12 d$3.40 $4.46 $4.17 d$7.69 $6.64 $6.23 $4.83 d$6.06 
Dividend...... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.75 4.25 4.00 3.30 4.00 
General Motors ......... 24% 59% 0% 53% 56 56% 48% 44% 
High 10 24% 26% 53% 28% 25% 36 
D$0.21. $1.72 $1.99. $3.69 $5.36 $4.38 $2.17. «$4.06 $4.32 $4.45 $3.19 $3.55 
ividend...... 1.25 1.25 1.50 2.25 4.50 3.75 1.50 3:50 375 3.75 2:70 
General Outdoor Adve... High..... 4 10% 6 6% 9% 6% 7% 4% 3 
See saa 2% 2% 3 3 5% 3% 4 3% 3 3 ca 1 
D$5.60 D$3.32 D$2.56 D$1.03 $0.22 $0.85 $0.45 $0.73 $0.74 $0.92 D$0.86 D$0.61 
Diwidend...... one one None None one None None one 0.10 0.01 0.20 
Gen. Precision Eqpt........ High.......... Aes 31% 16% 18% 13% 16% 14% 
Farnings...... Formed May 20, $1.80 $2.00 $0.85 $1.17 $1.45 $2.24 $1.59 $2.16 
ividend...... 1.25 1.00 0.80 0.85 1.00 1.15 1.00 
Ink H 14 17 23% 42 72 80 
Earnings...... D$0.04° $0.37, $0.66 $0.97 $1.32°" $1.32" $0.62 $0.94 $0.86 $1.00 $0.80 $0.54 
@19. 0.25 1.25 1.05 0.50 0.80 060 0.65 0.58 0.30 
Gereral Public Service..... High.........- 7% 8% 64 24 1% 
Earninas...... D$0. 10 D$0. 16 19 D$0. 26 D$0.15 D$0.19  D$0.45 D$0.20 D$0.16 D$0.14 20 is 
Dividend...... None one one one None None None None None .. None 
General Railway Signal.... High.......... 28 en 414 57 65% 27% 19% 16% 14 
6 32% 17 12% 12% 9% 9 
Earnings...... $1.55 Ds}. $0 $1. $0.17 $1.58 D$0.85 $0.34 $1.21 $2.06 $0.58 $2.45 
Dividend...... 2.50 1.00 1.00 1.00 0.50 None 50 1.00 ©—-0.95 1.25 
Ge: oral Realty & Utilities. High.......... 2 4 "96 3% 2% 156 13/16 % 
Barnings...... 24 D$1.18 D$1. 08 D$0. 92 D$0. 82 D$0.76 D$0.72 *iD$0.73 iD$0.58 iD$0.41. $0.84 iD$0.36 
Dividend..... None one None None None None None None one None ee 
Genral Refractories ...... High.......... 15 19 23 33% 71 70 41 41 33% 2914 19% 
d—12 mos. “ended April 30. i—12 mos. to Sept. 30. “Change in fiscal year. D—Deficit. 
C.J O'BRIEN, 
NEW YORK, 
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In ten more minutes 
what will you be doing ? 


N TEN MORE MINUTES they'll be in action— 

American fighters risking life and limb to 
conquer one more bridgehead on the road to 
freedom. 


And in ten more minutes—what will you be 
doing to help win this war? 

Because it’s up to you as much as it’s up to 
them. Unless you—and all the rest of us at home 
—are devoting every spare minute of our time 
to fighting this war as civilians, their chances 
of victory are slim. 

Next time you read of an American raid on 
enemy positions—with its tragic footnote of lost 
planes and ships and men—ask yourself: 


“What more can I do today for freedom? 


What more can I do tomorrow that will save 
the lives of men like this and help them win 


To help you find your place in America’s War for 
Freedom, the Government has organized the Citi- 
zens Service Corps as part of local Defense Coun- 
cils. Probably there is one of these Corps operating 
now in your community. Give it your full co-oper- 
ation. If none exists, help organize one. 

Write to this magazine for a free booklet, “You 
and the War,” telling you what to do and how to 
do it. This is your war. Help win it. Choose what 
you will do now! 


EVERY CIVILIAN A FIGHTER 


Contributed by the Magazine Publishers of America 
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